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To the Board of Directors of Dynamatic Technologies Limited

We have reviewed the accompanying statement of unaudited standalone financial results (“the
Statement”) of Dynamatic Technologies Limited (‘the Company’) for the guarter ended 30 September
2018 and the year-to-date results for the period from 1 April 2018 to 30 September 2018, attached
herewith, being submitted by the Company pursuant to the requirements of Regulation 33 of the Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015,
{‘Listing Regulations’).

This stalement is the responsibility of the Company’s Management and has been approved by the Board
of Directors in the meeting held on 14 November 2018. Our responsibility is to issue a report on these
financial results based on our review.

We conducted our review in accordance with the Standard on Review Engagement (*SRIZ’) 2410, Review
of Interim Financial Information Performed by the Independent Auditor of the Entity specified under
section 143(10) of the Companies Act, 201 3. This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the financial resulis are free of material misstatement. A
review is Hmited primarily fo inguiries of company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit, We have not performed an audit and
accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come {o our attention that causes us to believe that
the accompanying statement of unaudited standalone financial results prepared in accordance with
applicable accounting standards i.e. Ind AS prescribed under Section 133 of the Companies Act, 2013
and other recognised accounting practices and policies has not disclosed the information required to be
disclosed in terms of Regulation 33 of the Listing Regulations including the manner in which it is to be
disclosed, or that it contains any material misstatement.
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Limited review report on unaudited quarterly and year to date consolidated financial results of
Dynamatic Technologies Limited Pursuant to the Regulation 33 of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015

Tao the Board of Directors of Dynamatic Technologies Limited

We have reviewed the accompanying statement of unaudited consolidated financial results (“the
Statement™} of Dynamatic Technologies Limited (“the Company™), and its subsidiaries {collectively
referred to as “the Group™) as listed in Annexure 1 for the quarter ended 30 September 2018 and the
year-to-date resuits for the period from 1 April 2018 to 30 September 2018 attached herewith, being
submifted by the Company pursuant to the requirements of Regulation 33 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015
(‘Listing Regulations’).

This Statement is the responsibility of the Company’s Management and has been approved by the
Board of Directors in their meeting held on 14 November 2018. Our responsibility is to issue a report
on these statement based on our review,

We conducted our review in accordance with the Standard on Review Engagement (SRE} 2410,
‘Review of Interim Financial Information Performed by the Independent Auditors of the Entity’
specified under Section 143(10) of the Companies Act 2013, This standard require that we plan and
perform the review to obtain moderate assurance about whether the consolidated financial results are
free of material misstatements. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provide less assurance than an audit. We have
not performed an audit and accordingly, we do not express an audit opinion.

a. We did not review the financial results of five subsidiaries (incorporated outside India) included
in the Statement whose financial results reflect total revenues (including other income) of INR
19,949 lakhs and INR 41,866 lakhs for the quarter ended 30 September 2018 and period from |
April 2018 to 30 September 2018 respectively and fotal assets of INR 69,173 lakhs as at 30
September 2018. The financial results of these subsidiaries have been prepared in accordance with
the accounting principles generally accepted in their respective countries. The Company’s
Management has converted the financial results of these subsidiaries located outside India from
accounting principles generally accepted in their respective countries to accounting principles
generally accepted in India. This has been done on the basis of a reporting package prepared by
the Company which covers accounting requirements applicable to the Statement under the
generally accepted accounting principles in India. The reporting packages made for this purpose
have been reviewed by the other auditors and reports for consolidation purposes of those other
auditors have been furnished to us. Our opinion on the Statement, in so far as it relates to the
financial results of such subsidiaries located outside India is based solely on the aforesaid review
reports of these other auditors,
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of Dynamatic Technologies Limited Pursuant to the Regulation 33 of the Securities and
Exchange Board of India (Lisiing Obligations and Disciosure Requirements) Regulations,
2015 (Continued)

b, We did not review the financial results of three subsidiaries, included in the statement whose
financial results reflect total revenues (including other income) of INR 112 Jakhs and INR 135
lakhs for the quarter ended on 30 Seplember 2018 and period from 1 April 2018 1o 30 September
2018 respectively and total assets of INR 8,064 lakhs as at 30 Seplember 2018. These financial
results are unaudited and have been furnished to us by the Management and our conclusion on the
Statement, in so far as it relates to the amounts included in respect of these subsidiaries, is based
solely on such unaudited financial information. In our opinion and according to the information
and explanations given to us by the Management, these financial results are not material to the
Group.

Our conclusion on the Statement is not modified in respect of the above matters with respect to the
reports of the other auditors and the financial results certified by the Management.

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Statement prepared in accordance with applicable accounting standards i.e. Ind
AS prescribed under Section 133 of the Companies Act, 2013 and other recognized accounting
practices and policies has not disclosed the information required to be disclosed in terms of Regulation
33 of the Listing Regulations including the manner in which it is fo be disclosed, or that it contains
any material misstatement.

for BSR & Co. LLP
Chartered Accountanis
Firm registration number; 101248W/W-100022

AAAA

Supreet Sachdev
Pariner
Membership No.: 205385

Place: Bengaluru
Date: 14 November 2018
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Annexure 1 to the Limited Review Report

List of entities included in the unaudited consolidated financiai results;

Nature

Entity name

Subsidiaries

JKM Research Farm Limited

JKM Global Pte Lid

Dynamatic Limited, UK

Yew Tree Investments Limited, UK
Dynamatic US LLC

JKM Erla Automotive Limited

JKM Automotive Limited

JKM Erla Holdings GmbH, Germany
Eisenwerk Erla GmbH, Germany
JKM Ferrotech Limited










DYNAMATIC TECHNOLOGIES LIMITED
CIN: L72200KAE973PLCOG2308
DYNAMATIC PARK, PEENYA, BENGALURLU-560 (58, INDIA

Conselidated Balanee sheet as at Ry in facs)
Particulars 30 September 2018 31 Marcl 2018
(Unaudited) (Audtited}
ASSETS
Non-curren assets
a) Property, plant and equipiment 55,160 67,022
b) Capital work-in-progress 166 817
¢ Goodwill 9,867 9,513
d} Other intangible assels 2,057 2,735
¢} Financial assels
{i} Investmenis 61 60
(ii} Loans 1,505 1,291
(ii1) Other financial assets 14 18
f) Income tax assel {el) - 23
1) Other non-currel asseis 424 476
Total non-current assels 70,248 81,955

Current assefs

u} Inventartes 28,381 28,305
1) Financial assets

(i) "frade receivables 19,316 18,610
(i) Cash and cash equivalenls 1,639 31088
(iii} Bank balance other than {ii) above 2279 2,277
(iv) Loans 313 295
(v} Other financial assets 109 -
d) Other cuvrent assets 7,590 6,464
‘Total current assets 59,027 59,939
Disposal gronp- assets held Tor sale # (zefer note 6) £3,229 -
TOTAL ASSETS 143,104 141,894

EQUITY AND LIABILITIES

Equity

2) Equily share capital 634 634
b} Cither equity 32,883 30,750
Totat equity 33,517 31,384
Liabilities

Non-current liabilities
4) Fmancial liabilities

(i) Borrowings 40,332 42,867
(i1) Other Mnancial liabilites 374 333
b) Provisions 1,478 1,664
¢) Deferred tax labilitics (net) 2,281 2,511
d) Other non-cusrent libilities 40 1031
Total non-cerrent liabilitics 44,505 47,481

Current Habilitics
) Financial liabilities

(i) Borrowings 23,146 22,002
(i1} Trade payables 22,706 26,314
(iti) Other financiat liabifitics 19,112 10,618
1) Current tax labilities (net) 2,459 1,125
) Gther current liabilities 175 1,804
d) Provisions 1,083 1,076
Total current Habilities 60,681 63,029
Prisposal group- lalialites directly associated with assets held for sate # (refer note 4,401 -
&)

TOTAL EQUITY AND LIABILITIES 143,104 141,894

# The Company is required 1o measure the “Asset held for sate” and “Liabilities divectly associated with assels held for sale" at its
carrying amounl or the fair value less costs 1o sell, whichever is lower. As the fair value less casts 1o self is higher than fhe carrying
value, the “asset held for sale” is measured al carrying value,




DYNAMATIC TECHNOLOGIES LIMITED
DYNAMATIC PARK, PEENYA, BENGALURU-560 058, INDIA

Unaudited consolidated financial results for the quarter and six months ended 30 September 2018

Notes:

i

The above statement of consolidated financial results (“the Statement™) of Dynamatic Technologies Limited
(“the Company”) and its subsidiaries [collectively known as “the Group™}, are prepared in accordance with
applicable accounting standards i.e., Ind AS prescribed under Section 133 of the Companies Act, 2013 read
with refevant rules thereunder and in terms of Regulation 33 of SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015. The consolidated figures above includes figures of the subsidiaries as
mentioned in Appendix 1 to this notes.

The Statement of the Group for the quarter and six months ended 30 September 2018 has been reviewed by
the Audit Committee and thereafter approved by the Board of Directors in their meeting held on
14 November 2018. The figures for the quarter and six months ended 30 September 2018 was subjected to
“Limited Review” by the Statutory Auditors of the Company. The review report of the Statutory Auditors is
being filed with the Bombay Stock Exchange (“BSE”) and the National Stock Exchange (“NSE”) and is also
available on the Company’s website at www.dynamatics.com.

Pursuant to the provisions of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
the Management has decided to publish unaudited consolidated financial results in the newspapers. However,
the unaudited standalone financial results of the Company will be made available on the Company’s website
at  www.dynamatics.com and also on the websites of BSE (www.bseindia.com) and NSE
{(www.nseindia.com).

Based on the "Management approach” as defined in Ind AS 108 - Operating Segments, the Chief Operating
Decision Maker evaluates the Group performance and allocates resources based on an analysis of various
performance indicators by business segments. Accordingly, information has been presented along with these
business segments viz. Hydraulics, Aerospace and Defence, Automotive and Aluminum Castings and Others.
The accounting principles used in the preparation of these financial results are consistently applied to record
revenue and expenditure in individual segments.

Effective 1 April 2018, the Group has adopted Ind AS 115 “Revenue from Contracts with Customers” using
the cumulative effect method. The standard is applied retrospectively only to contracts that were not
completed as at the date of 1 April 2018 and the comparative information is not restated in the unaudited
consolidated financial results. The adoption of the standard did not have any material impact to the unaudited
consolidated financial results of the Group.

Discontinued operations

During the previous year ended 31 March 2018, the Board of Directors of the Company vide its meeting
dated 28 February 2018 had approved the divestment of “Automotive and Aluminum Castings” segment as
appearing in the standalone financial resulfs of the Company.

During the six month ended 30 September 2018, the Company has obtained the Shareholders” approval vide
postal ballot dated 15 May 2018 and has accordingly disclosed the net assets of Automotive and Aluminum
Castings of standalone segment as “Asset held for sale” As the “asset held for sale” represent a segment in
the standalone financial results of the Company and qualifies to be a cash generating unit, the same has been
disclosed as “Discontinued operations™ in accordance with Ind AS 105.

Automotive and Aluminum castings of standalone segment was not previously classified as held-for-sale as
a discontinued operation. The comparative information in the unaudited consolidated financial results has
been represented to show the discontinued operation separately from continuing operations.

Subsequently, the board of directors of the Company vide its meeting dated 14 November 2018, after
evaluation of various bids received from the prospective buyers, has approved the proposal received from
M/s. Hi-Tech Arai Private Limited. Pursuant to this, the Company will finalise a definitive sale agreement
with Hi-Tech and the transaction is expected to be successfully closed shortly.




Notes (continued}

Discontinued operations (continued)

The details of standalone segment pertaining 1o the discontinued operations are as follows:

{Rs in lacs)

Quarter ended Six months ended Year ended
. 30 30 30 30 30 33
Particulars September June September | September | September March
i 1
2018 2018 2017 2018 2017 2018
{Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) (Audifed)

Total Revenue (A) 1,938 1,974 1,913 3,912 4,018 8,063
Total expenses (B) 1,870 2,062 2,376 3,932 4,890 9,715
Profit/ (loss) 68 (88) (463) (20} {872) (1,652)
before tax (C=A-
B)
Tax charge/(credit} 24 3n (261) (7 (261 (520}
(1)
Profit/ (Ioss) from 44 (57) (202) (13) {611) (1,132)
discontinued
operations (C-D)

At 30 September 2018 the discontinued segment as appearing in the standalone financial results has been stated
at carrying amount (being lower of their fair value less costs to sell) and comprises the following assets and

liabilities:

(Rs in lacs)
Particulars Amount
Property, plant and equipment 10,652
Non-current assets other than property, plant and equipment 168
hventories 989
Trade receivables 1,305
Other current assets 115
Disposal group- assets held for sale 13,229
Borrowings 788
Trade payables 2,492
Other Habilities and provisions 1,121
Disposal group- liabilities directly associated with assets held for sale 4,401












