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Independent Auditor’s Report

To the Members of JKM Ferrotech Limited

Report on the Audit of the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of JKM Ferrotech Limited (“the
Company™), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss,
the Statement of Changes in FEquity and the Statement of Cash Flows for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation of these Ind AS financial statements that
give a true and fair view of the state of affairs, profit or loss (including other comprehensive income),
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (“Ind AS”) prescribed under
section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless Management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor's Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the Audit Report under the provisions of the Act and the Rules
made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the Ind AS
financial statements are free from material misstatement.
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Independent Auditor’s Report (continued)
Auditor's Responsibility (continued)

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the Ind AS financial statements. The procedures selected depend on the Auditor's judgement,
including the assessment of the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error. In making those risk assessments, the Auditor considers internal financial
control relevant to the Company's preparation of the Ind AS financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall presentation
of the Ind AS financial statements.

We are also responsible to conclude on the appropriateness of Management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we arc required to draw attcntion in
the Auditor’s report to the related disclosures in the Ind AS financial statements or, if such disclosures
are inadequate, to modify the opinion. Our conclusions are based on the audit evidence obtained up to
the date of the Auditor’s Report. However, future events or conditions may cause an entity to cease to
continue as a going concern.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India
of the state of affairs of the Company as at 31 March 2018, its loss and other comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in Annexure A, a statement
on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement
of Changes in Equity dealt with by this Report are in agreement with the books of account;
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Independent Auditor’s Report (continued)

Report on Other Legal and Regulatory Requirements (continued)

d)

€)

g)

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act;

On the basis of the written representations received from the directors as on 31 March 2018
taken on record by the Board of Directors, none of the directors are disqualified as on
31 March 2018 from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”’; and

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in
its Ind AS financial statements — Refer note 33 to the Ind AS financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company;

iv. The disclosures in the Ind AS financial statements regarding holdings as well as dealings
in specified bank notes during the period from 8 November 2016 to 30 December 2016
have not been made since they do not pertain to the financial year ended 31 March 2018.
However amounts as appearing in the audited financial statements for the period ended 31
March 2017 have been disclosed (refer Note 49a to the Ind AS financial statements).

for BSR & Co. LLP
Chartered Accountants
Firm registration number: 101248W/W-100022

MW

Umang Banka
Partner
Membership number: 223018

Place: Bengaluru
Date: 26 May 2018
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Annexure-A to the Independent Auditor’s report

With reference to the Annexurc A referred to in paragraph 1 in Report on Other Legal and Regulatory
Requirements of the Independent Auditor’s Report to the members of JKM Ferrotech Limited (‘the
Company’) on the Ind AS financial statements for the year ended 31 March 2018, we report that:

(1)

(i)

(iii)

(iv)

)

(vi)

(a)

(b)

(c)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by all
which fixed assets are verified in a phased manner over a period of three years. In our
opinion, this periodicity of physical verification is reasonable having regard to the size
of the Company and the nature of its assets. Pursuant to the programme, certain fixed
asset were verified during the previous year. No material discrepancies were noticed on
such verification.

In our opinion and according to the information and explanations given to us and on the
basis of our examination of the records of the Company, the title deeds of immovable
properties included in property, plant and equipment are held in the name of the
Company.

The inventory, except goods-in-transit and stock lying with third parties, has been
physically verified by the Management during the year. In our opinion, the frequency of
such verification is reasonable. The discrepancies noticed on physical verification
between physical stock and the book records were not material.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured, to companies, firms, limited liability partnerships or
other parties covered in the register maintained under Section 189 of the Companies Act,
2013 (“the Act™). Accordingly, the provisions of clause 3(iti) (a), (b) and (c) of the Order
are not applicable to the Company.

According to the information and explanations given to us, there are no loans,
investments, guarantees, and security given in respect of which provisions of Section 185
and 186 of the Act are applicable. Accordingly, the provisions of clause 3(iv) of the Order
are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning the
directives issued by the Reserve Bank of India, provisions of Section 73 to 76 of the Act,
any other relevant provisions of the Act and the relevant rules framed thereunder.

We have broadly reviewed the books of account maintained by the Company pursuant to
the rules prescribed by the Central Government of India for maintenance of cost records
under Section 148 of the Act in respect of products manufactured and are of the opinion
that prima facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of the records.
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Annexure-A to the Independent Auditor’s report (continued)

(vii)

(viii)

(ix)

)

(x1)

(xii)

(1)

(b)

According to the information and cxplanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including Provident Fund, Employees’
State Insurance, Income tax, Sales tax, Service tax, Duty of customs, Duty of excise,
Value added tax, Goods and Services tax, cess and any other material statutory dues have
been generally regularly deposited with appropriate authorities, though there has been
slight delays in few cases.

According to the information and explanations given to us, no undisputed amounts
payable in respect of Provident Fund, Employees’ State Insurance, Income tax, Sales tax,
Service tax, Duty of customs, Duty of excise, Value added tax, Goods and Services tax,
cess and any other material statutory dues were in arrears, as at 31 March 2018, for a
period of more than six months from the date they became payable.

According to the information and explanations given to us, there are no dues in respect
of Sales tax, Value added tax and Cess which have not been deposited on account of any
dispute. The Company, however, disputes the following:

Name of | Nature | Amount | Period to Forum where dispute is
Statute of (INRin | which the pending
Dues lakhs) amount
relates
Income Tax | Income 9| AY 2014-15 | Commissioner of Income-tax
Act, 1961 Tax (Appeals)
Income Tax | Income 222 | AY 2013-14 | Commissioner of Income-tax
Act, 1961 Tax (Appeals)
Income Tax | Income 226 | AY 2011-12 | Commissioner of Income-tax
Act, 1961 Tax (Appeals)

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of loans or borrowings to banks. The Company
did not have any outstanding loans or borrowings from government and there are no dues
to debenture holders during the year.

According to the information and explanations given to us, the Company has not raised
any money by way of initial public offer or further public offer (including debt
instruments) during the year.

According to the information and explanations given to us, no material fraud on the
Company by its officers and employees or fraud by the Company has been noticed or
reported during the course of our audit.

According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has paid managerial
remuneration in accordance with the requisite approvals mandated by the provisions
of Section 197 read with Schedule V to the Act.

According to the information and explanations given to us, the Company is not a Nidhi
Company as prescribed under Section 406 of the Act.
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Annexure-A to the Independent Auditor’s report (continued)

(xiii) According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are
in compliance with Section 177 and 188 of Act, where applicable, and details of such
transactions have been disclosed in the Ind AS financial statements as required by the
applicable accounting standards.

(xiv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made preferential
allotment or private placement of shares or fully or partly convertible debentures
during the year.

(xv) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into any non-cash
transactions with directors or persons connected with him.

(xvi) According to the information and explanation given to us and in our opinion the Company
is not required to be registered under section 45-IA of the Reserve Bank of India Act
1934.

for BSR & Co. LLP
Chartered Accountants
Firm registration number: 101248W/W-100022

s

Umang Banka
Partner
Membership number: 223018

Place: Bengaluru
Date: 26 May 2018
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Annexure - B to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls with reference to Ind AS financial statements of
JKM Ferrotech Limited (“the Company™) as of 31 March 2018 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control with relerence o Ind AS (inancial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal I'inancial Controls over Financial Reporting (“the Guidance Note”) issued by the
Institute of Chartered Accountants of India (‘ICAT’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to Ind AS financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the ICAI. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to Ind
AS financial statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to Ind AS financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to Ind AS financial statements included
obtaining an understanding of internal financial controls with reference to Ind AS financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to Ind AS
financial statements.
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Annexure - B to the Independent Auditor’s Report (continued)

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control with reference to Ind AS financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to Ind AS
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of Ind AS financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Company are being made only in
accordance with authorisations of Management and Directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls with reference to Ind AS financial
statements, including the possibility of collusion or improper Management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to Ind AS financial statements to future periods are
subject to the risk that the internal financial control with reference to Ind AS financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to Ind AS financial statements and such internal financial controls with reference to
Ind AS financial statements were operating effectively as at 31 March 2018, based on the internal
control with reference to Ind AS financial statements criteria established by the Company considering
the essential components of internal control stated in the Guidance Note issued by ICAL

for BSR & Co. LLP
Chartered Accountants
Firm registration number: 101248W/W-100022

boa

Umang Banka
Partner
Membership number: 223018

Place: Bengaluru
Date: 26 May 2018






JKM Ferrotech Limited

Amount in INR lakhs

Balance Sheet as at Note 31 March 2018 31 March 2017 1 April 2016
ASSETS
Non-current assets
Property, plant and equipment 3 9,262 10,135 11,053
Intangible assets 3 15 24 16
Capital work in progress - - 6
Financial assets
(i) Investments 4 60 69 9
(ii) Non current Joans 5 139 511 452
(ii) Other non - current financial assets 6 - 15 13
Deferred tax assets (net) ] - - -
Income tax assets (net) 8 23 22 18
Other non - current assets 9 8 28 58
Total non - current assets 9,507 10,804 11,625
Current assets
Inventories 10 1,310 1,022 854
Financial assets
(i) Trade receivables 11 1,409 816 401
(ii) Cash and cash equivalents 12 78 74 127
(iii) Currcnt loans 13 4 5 4
Other current assets 14 106 264 455
Total current assets 2,907 2,181 1,841
Total Assets 12,414 12,985 13,466
EQUITY AND LIABILITIES
Equity
Equity share capital 15 16,651 16,651 14,651
Other equity 16 (14,571) (13,204) (11,803)
Total equity 2,080 3,447 2,848
Non - current liabilities
Financial liabilities
(i) Non - current borrowings 17 1,005 2,144 3,735
Non - current provisions 18 35 29 19
Other non - current liabilities 19 1,933 2,284 2,332
Total non - current liabilities 2,973 4,457 6,086
Current liabilities
Financial liabilities
(i) Borrowings 20 297 299 264
(ii) Trade payables 21 2,586 2,315 2,936
(iii) Other current financial liabilities 22 1,096 984 951
Current provisions 23 27 25 20
Other current liabilities 24 3,355 1,458 361
Total current liabilities 7.361 5,081 4,532
Total liabilities 10,334 9,538 10,618
Total Equity and Liabilities 12,414 12,985 13,466
Significant accounting policies 2

The notes referred above form an integral part of Ind AS financial statements

As per our report of even date attached

for BSR& Co. LLP
Chartered Accountants

Firm registration number: 101248W/W-100022

Umi#ng Ban

Partner

Membership no: 223018

Place: Bengaluru
Date: 26 May 2018

DIN.:"06876264

Lakshmi Dayanand Kamath
Chief Financial Officer

Place: Bengaluru
Date: 26 May 2018

Jfor and on behalf of the Board of Directors of
JKM Ferrotech Limited

S

"

Satish Pal Singh

DIN.: 07046472

C)ﬂomw\&\c _
Chandrashekar S =4
Company Secretary






JKM Ferrotech Limited

Amount in INR lakhs except per share data

Statement of Profit and Loss for the year ended Note 31 March 2018 31 March 2017
Income
Revenue from operations 25 10,484 10,096
Other income 26 18 56
Total income 10,502 10,152
Expenses
Cost of materials and components consumed 27 5,821 4,803
Changes in inventory of finished goods and work in progress 28 (203) (222)
Excise duty 230 668
Employee benefits expense 29 717 708
Finance costs 30 532 804
Depreciation and amortisation expense 31 941 991
Other expenses 32 3,834 3,791
Total expenses 11,872 11,543
Loss before tax (1,370) (1,391)
Current tax 5 s
Deferred tax z
Income tax expense - -
Loss for the year (1,370) (1,391)
Other comprehensive income
Items that will not be reclassified subsequenty to profit or loss

- Remeasurements of defined benefit plans 3 (10)

- Income tax relating to items that will not be reclassified to profit or loss - -
Other comprehensive income for the year 3 (10)
Total comprehensive income for the year (1,367) (1,401)
Earnings per equity share (face value INR 10 each)
Basic and diluted (in INR) 44 (0.82) (0.94)
Significant accounting policies 2
The notes referred above form an integral part of Ind AS financial statements
As per our report of even date attached
for BSR & Co. LLP Jor and on behalf of the Board of Directors of
Chartered Accountants JKM Ferrotech Limited
Firm registration number: 101248W/W-100022

(LOJ;J&, 5/_.‘ i
Umang Bank ] Satish Pal Singh
Partner Director, Director
Membership no: 223018 DIN.:06876264 DIN.: 07046472
Place: Bengaluru L -
Date: 26 May 2018 S C.homn sqg\&),ﬁcm
Lakshmi Dayanand Kamath Chandrashekar S
Chief Financial Officer Company Secretary

Place: Bengaluru
Date: 26 May 2018






JKM Ferrotech Limited

Statement of Changes in Equity for the year ended 31 March 2018

(A) Equity share capital Amount in INR lakhs
Particulars 31 March 2018 31 March 2017 1 April 2016
Opening balance 16,651 14,651 14,651
Changes in equity share capital - 2,000 -
Closi_ng balance 16,651 16,651 14,651
(B) Other equity Amount in INR lakhs
Particulars Retained earnings Remeasurement of Total equity

defined benefit liability attributable to equity

/ asset shareholders of the

Balance at 1 April 2016 (11,803) - (11,803)
Loss for the year (1,391) - (1,391)
Other comprehensive income for the year - (10) (10)
Transfer to retained earnings (10) 10 -
Total comprehensive income for the year (1,401) - (1,401)
Balance at 31 March 2017 (13,204) - (13,204)
Loss for the year (1,370) - (1,370)
Other comprehensive income for the year - 3 3
Transfer to retained earnings 3 3) -
Total comprehensive income for the year (1,367) - (1,367)
Balance at 31 March 2018 (14,571) - (14,571)

Significant accounting policies

The notes referred above form an integral part of Ind AS financial statements

As per our report of even date attached

for BSR & Co. LLP
Chartered Accountants

Firm registration number: 101248W/W-100022

fbia-

ang BanKa
Partner
Membership no: 223018

Place: Bengaluru
Date: 26 May 2018

Jfor and on behalf of the Board of Directors of
JKM Ferrotech Limited

y 4 .

Suresfi‘Jayapal Naidu Satish Pal Singh
Directgy Director
DIN.: 06876264 DIN.: 07046472

%ﬂﬁﬂi@%‘ ChommdosShae

Lakshmi Dayanand Kamath Chandrashekar S
Chief Financial Officer Company Secretary

Place: Bengaluru
Date: 26 May 2018






JKM Ferrotech Limited

Amount in INR lakhs

Statement of Cash Flows for the year ended

31 March 2018

31 March 2017

Cash flows from operating activities

Loss before tax (1,370) (1,391)
Adjustments for:
Interest income (13) (42)
Provision no longer required written back - (14)
Gain vn sale of property, plant and equipment ) -
Finance costs 498 776
Finance guarantee amortisation 34 28
Depreciation and amortisation expense 941 991
Loss allowance on financial assets, net 6 -
Operating cash flow before working capital changes 92 348
Changes in operating assets and liabilities
(Increase) in inventories (288) (168)
(Increase) in trade receivables (601) (401)
(Increase) / decrease in loans 373 (60)
Decrease in other assets 144 191
Increase/ (decrease) in trade payables 271 (621)
Decrease in other financial liabilities (112) (6)
Increase in provisions 11 5
Decrease in other non current liabilities (351) (48)
Increase in other current liabilities 1,897 1,097
Cash generated from operations 1,436 337
Income taxes paid, net (1) (4)
Net cash generated from operating actlvities (A) 1,435 333
Cash flows from investing activities
Expenditure on property, plant and equipment and intangibles (88) (42)
Proceeds from sale of property, plant and equipment 5 1
Investment in equity shares - {60)
Proceed from sale of investment in equity shares 9 -
Bank deposits (having original maturity of more than three months), net 15 (1)
Loan given to holding company - (53)
Loan repaid by holding company - 53
Interest received from bank deposits 13 42
Net cash (used in) investing activities (B) (46) (60)
Cash flows from financing activities
Proceeds from issue of share capital - 2,000
Inter corporate deposits taken 480 170
Inter corporate deposits repaid (719) (1,201)
Loan received from ultimate holding company 1,331 1,917
Loan repaid to ultimate holding company (1,331) (1,217)
Repayment of long term borrowings (399) (408)
Proceeds / (repayments) from short term borrowings (160) 35
Interest paid (587) (922)
Net cash (used in) by financing activities (C) (1,385) (326)
Net increase in cash and cash equivalents (A + B+ C) 4 (53)
Cash and cash equivalents at the beginning of the year 74 127
Cash and cash equivalents at the end of the year (refer note 12) 78 74
Components of cash and cash equivalents (refer note 12)
Cash and cash equivalents
Cash on hand 1 |
Balances with banks
- in current accounts 15 30
- in fixed deposits 62 43
Cash and cash equivalents in balance sheet 78 74
The notes referred above form an integral part of Ind AS financial statements
As per our report of even date attached
for BSR & Co. LLP Jfor and on behalf of the Board of Directors of

Chartered Accountants JKM Ferrot, lmlleLI

Firmyregistration numkgr: 101248W/W-100022 ; .

Umiing Banka Satish Pal Singh

Partner Director

Membership no: 223018 DIN: 07046472

Place: Bengaluru

Date: 26 May 2018 C hesn SouNharon
Lakshmi Dayanand Kamath Chandrashekar S )
Chief Financial Officer Company Secretary

Place: Bengaluru






JKM Ferrotech Limited
Notes to the Ind AS financial statements for the year ended 31 March 2018

1 (i) Reporting entity

1 (ii)

JKM Ferrotech Limited (“the Company”) was incorporated in 2007 as Sanmar Ferrotech Limited under the provision of the Companies Act, 1956
(‘the Act’). The Company is in the business of manufacturing iron castings.

During the year ended 31st March 2012, Sanmar Group GmbH through one of its wholly owned subsidiary (Sanmar Overseas Investments AG)
entered into share purchase agieement dated 31 May 2011 with JKM Erla Holdings Gmbh, a wholly owned subsidiary of JKM Erla Automotive
Limited to sell the stake of the Company along with certain other companies. The effective date of control was 1 April 2011,

Subsequent to the acquisition, the Company has issued further equity shares to Dynamatic Technologies Limited and as a result Dynamatic
Technologies Limited became the holding company during the year ended 3 Ist March 2016,

During the year ended 31st March 2017, the Company has issued 20,000,000 equity shares of Rs 10 each to JKM Erla Automotive Limited
Additionally 20,513,064 equity shares of Rs 10 each have been transferred from JKM Global PTE Limited to JKM Erla Automotive Limited. By
virtue of these (ransactions, JKM Erla Automotive Limited along with the shareholding of its 100% subsidiary Eisenwerk Erla GmbH has become
the holding company and Dynamatic Technologies Limited became the ultimate holding company

Basis of preparation

Statement of compliance

These Ind AS financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Companics (Indian Accounting Standards) Rules 2015 notificd under Section 133 of the Companies Act 2013 (the Act’) aud utlier 1elevant
provisions of the Act.

The Company's financial statements up to and for the year ended 31 March 2017 were prepared in accordance with the Companies (Accounts) Rules
2014, notified under Section 133 of the Act and other provisions of the Act ('Indian GAAP' or 'Previous GAAP").

As these are the Company’s first Ind AS financial statements prepared in accordance with Indian Accounting Standards (Ind AS), the Company has
adopted all the relevant Ind AS standards and the first time adoption was carried out in accordance with Ind AS 101, First time adoption of Indian
Accounting Standards. The transition was carried out from Indian Accounting Principles generally accepted in India as prescribed under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAP), which was the Previous GAAP and an explanation of how the
transition to Ind AS has affected the previously reported financial position and financial performance of the Company is provided in note 51.

The Tnd AS financial statements are anthorised for issne by the Comnanv's Roard of Directors on 26 Mav 2018
Functional and presentation currency
Thesc Ind AS financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency.

Basis of Measurement
The Ind AS financial statements have been prepared on the historical cost convention and on an accrual basis, except for the following;
(i) Defined benefit and other long-term employee benefits where plan asset is measured at fair value less present value of defined benefit obligations.

(i) Certain financial assets and liabilities that are qualified to be measured at fair value;

Use of estimate and judgements

The preparation of Ind AS financial statements in conformity with Ind AS requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. They are based on historical experience and other factors that are believed
to be reasonable under the circumstance. Revisions to accounting estimates are recognised prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the amounts recognised in the financial
statements is included in the following notes:

- note 36 : leases classification
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Assumptions and estimation uncertainties
Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the year ending 31
March 2018 is included in the following notes:

- note 3: useful life of property, plant and equipment and intangible assets;

- note 50 : recognition of deferred tax asset: availability of future taxable profit against which deferred (ax can be used;

- note 33 and 34 : recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow
of resources

- note 39 : measurement of defined benefit obligation: key actuarial assumptions;

-note 4, 5,6, 11 13 and 40 : impairment of financial assets

E Measurement of fair values
Certain accounting policies and disclosures of the Company require the measurement of fair values, for both financial and non financial assets and
liabilities.
The Company has an established control framework with respect to the measurement of fair values. The valuation team regularly reviews significant
unobservable inputs and valuation adjustments.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

= Level 1: quoted prices (unadjusted) in aclive maikets (1 identical assets or liabilities

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

- Level 3: inputs for the asset or liahility that are not hased on ohservahle market data (innhservahle inputs)

When measuring the fair value of an asset or a liability, the Company uses observable market data as tar as possible. 11 the tnputs used to measure
the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety
in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has
occurred

Further information about the assumptions made in measuring fair values is included in the following notes:
- note 42 : financial instruments.

2 Significant accounting policies

a  Property, plant and equipment
Items of property, plant and equipment are measured at cost less accumulated depreciation (which includes capitalised borrowing costs, if any) and
accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import dutics and non-refundable purchase taxes, after
deducting trade discounts and rebates, any directly attributable costs of bringing an asset to working condition for its intended use and estimated cost
of dismantling and removing the item and restoring the site on which it is located. Costs directly attributable to acquisition are capitalised until the
property, plant and equipment are ready for use, as intended by Management.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials, direct labour and any other costs directly
attributable to bringing the item to its intended working condition and estimated costs of dismaniling, removing and restoring the site on which it is
located, wherever applicable.

Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic benefits associated
with these will flow to the Company and the cost of the item can be measured reliably. Repairs and maintenance costs are recognised in the
statement of profit and loss when incurred. The cost and related accumulated depreciation are eliminated from the financial statements upon sale or
retirement of the asset and the resultant gains or losses are recognised in the statement of profit and loss. Assets to be disposed off are reported at the
lower of the carrying value or the fair value less cost to sell.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major
components) of property, plant and equipment.

Borrowing cost directly attributable to acquisition of property, plant and equipment which take substantial period of time to get ready for its intended
use are capitalised to the extent they relate to the period till such assets are ready to be put to use.

Transition to Ind AS

On transition to Ind AS, the Company has elected to fair value certain items of property, plant and equipment and uses that fair value as its deemed
cost at the date of transition, viz., 1 April 2016 (refer note 51). The remaining item of property, plant and equipment are valued in accordance with
Ind AS 16 - Property, plant and equipment.
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Depreciation methods, estimated useful lives and residual value

Depreciation is provided on a Straight Line Method ('SLM') over estimated useful life of the property, plant and equipment less their estimated
residual value by the Management. Depreciation for assets purchased / sold during the year is proportionately charged. The Company estimated the
useful lives for fixed assets which is as follows:

The range of estimated useful lives of items of property, plant and equipment are as follows:

Category of assets Useful life estimated by management

Buildings 30 years

Plant and machinery* 10 years, 13 years and 21 years for 3 shifts, 2 shifts and 1 shift
respectively

Furniture and fixtures 5 years

Office equipment 5 years

Electrical installation* 10 years, 13 years and 21 years for 3 shifts, 2 shifts and 1 shift
respectively

Data processing equipment 4 years

Tools, dies and moulds 9 years

Vehicles* 10 years

Leaschold land Over the period of lease

* The Management believes that the useful lives as given above best represent the period over which management expects to use these assets based
on an internal assessment and technical evaluation where necessary. Hence, the useful lives for these assets is different from the useful lives as
prescribed under Part C of Schedule II of the Companies Act, 2013.

The assets tesidual value and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period. An asset's carrying amount is
written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposal are determined by comparing proceeds with carrying amount. These are included in profit or loss within other gains /
losses.

Advance paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date classified as capital advances under
other non current assets and the cost of the assets not put to use before such date are disclosed under Capital work in progress.

b Intangible assets

Acquired intangible assets
Intangible assets that are acquired by the Company are measured initially at cost. After initial recognition, an intangible asset is carried at its cost less
any accumulated amortisation and any accumulated impairment loss.

Internally generated intangible assets
Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and understanding, is recognised
in statement of profit and loss as incurred.

Development activities involve a plan or design for the production of new or substantially improved products or processes. Development expenditure
is capitalised only if:

- It is technically feasible to complete the product or process so that it will be available for use

- Management intends to complete the development and use or sell it

- It can be demonstrated how the product or process will generate probable future economic benefits

- Adequate technical, financial and other resources to complete the development and to use or sell the product or process are available, and

- The expenditure attributable to the product or process during its development can be reliably measured.

The expenditure capitalised includes the cost of materials, direct labour, overhead costs that are directly attributable to preparing the asset for its
intended use, and directly attributable borrowing costs (in the same manner as in the case of tangible fixed assets). Other development expenditure is
recognised in the statement of profit and loss as incurred

Subsequent measurement
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates. All other
expenditure, including on internally generated software is recognised in profit and loss as and when incurred.

Transition to Ind AS
On transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets recognised as of 1 April 2016
measured as per the previous GAAP, and use that carrying value as its deemed cost as of such intangible assets (refer note 51).
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Amortisation
The Company amottises intangible assets with a finite useful life using the straight-line method
The estimated useful lives of intangibles are as follows:

Category of asset Useful life
Application Software 4 years

The assets residual value and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period

¢ Impairment

(i) Financial assets

The Company recognises loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit
or loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all other
financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit
risk from initial recognition in which case those are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required to
adjust the loss allowance at the reporting date to the amount that is required to be recognised is recognised as an impairment gain or loss in profit or
loss.

(ii) Non-financial assets
Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to
sell and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of
those from other assets. In such cases, the recoverable amount is determined for the CGUJ to which the asset belongs

If such assets are considered to be impaired, the impairment to be recognised in the statement of profit and loss is measured by the amount by which
the carrying value of the assets exceeds the estimated recoverable amount of the asset. An impairment loss is reversed in the statement of profit and
loss if there has been a change in the estimates used to determine the recoverable amount.

The carrying amount of the asset is increased to its revised recoverable amount, provided that this amount does not exceed the carrying amount that
would have been determined (net of any accumulated amortisation or depreciation) had no impairment loss been recognised for the asset in prior
years

d Leases
Leases of property , plant and equipment that transfer to the company substantially all the risks and rewards of ownership are classified as finance
leases. The leased assets are measured initially at an amount equal to lower of their fair value and the present value of the minimum lease payments.
Subsequent to initial recognition the assets are accounted for in accordance with the accounting policy applicable to similar owned assets.

Leases in which a significant portion of risk and rewards of ownership are not transferred to the company as lessee are classified as operating lease.
Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a straight line over period of
lease unless the payments are structured to increase in line with expected general inflation to compensate for the lessor's expected inflationary cost
increases.

e Inventories
Inventories are valued at the lower of cost and net realisable value. Cost of inventories comprises purchase price, costs of conversion and other costs
incurred in bringing the inventories to their present location and condition. In determining the cost, weighted average cost is used. Net realisable
value is the estimated selling price in the ordinary course of business, less estimated costs to sell. The comparision of cost and net realisable value is
made on an item-by-item basis.
Inventories are stated net of write down or allowances on account of obsolescence, damage or slow moving items.

The method of determination of cost is as follows:

- Raw materials and components — on a weighted average basis
- Stores and spares — on a weighted average basis

- Work-in-progress — includes costs of conversion

- Finished goods — includes costs of conversion

- Goods in transit — at purchase cost

The net realisable value of work-in-progress is determined with reference to the net realisable value of related finished goods. Raw materials and
other supplies held for use in production of inventories are not written down below cost except in cases where material prices have declined, and it is
estimated that the cost of the finished products will exceed their net realisable value. Fixed production overheads are allocated on the basis of normal
capacity of production facilities. The provision for inventory obsolescence is assessed periodically and is provided as considered necessary.
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f Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits associated with the transaction will flow to the entity and revenue
can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or
receivable, taking into account contractually defined terms of payment and is inclusive of excise duty and net of taxes and duties collected on behalf
of the government

Revenue from the sale of goods and sale of scrap in the course of ordinary activities is measured at the fair value of the consideration received or
receivable, net of returns, trade discounts and volume rebates. This inter alia involves discounting of the consideration due to the present value if
payment extends beyond normal credit terms. Revenue is recognised when the significant risks and rewards of ownership have been transferred to
the buyer, recovery of the consideration is probable, the associated costs and possible return of goods can be estimated reliably, there is no
continuing effective control over, or managerial involvement with, the goods and the amount of revenue can be measured reliably. The timing of
transfers of risks and rewards varies depending on the individual terms of sale.

Export benefits are recognised in the statement of profit and loss account when the right to receive credit as per the terms of the entitlement is
established in respect of exports made.

g Other income
For all financial instruments measured at amortised cost, interest income is recorded using the effective interest rate (EIR), which is the rate that
exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the net carrying amount of the financial asset. Interest income is included in other income in the statement of profit and loss.

Dividend income is recognised in profit or loss when the right to receive payment is established, which is generally when the shareholders approves
the dividend.

h  Financial Instruments
A. Financial assets

1) Recognition and initial measurement

Trade receivables and debt securities are initially recogniszd when they are originated. All other financial assets and lianilities are initially
recognised when the Company becomes a party to contractual provisions of the instrument

A financial asset or liability is initially measured at fair value plus, for an item not at fair value through profit and loss (FVTPL), transaction cost that
are directly attributable to its acquisition or issue.

2) Classification and subsequent measurement

Financial assets

On initial recognition, a financial instrument is classified and measured at

- amortised cost

- fair value through other comprehensive income (FVOCI) - debt instruments;

- fair value through other comprehensive income (FVOCI) - equity investments; or

- fair value through profit and loss (FVTPL)

Financial assets are not classified subsequent to their initial fecognition, except if and in the period the Company changes its business model for
managing financial assets.

A financial asset is measured at amortised cost if it meets both the following conditions and is not designated as at FVTPL:

- the asset is held within a business model whose objective is ic hold assets to collect contractual cash flows; and

- the contractual terms of the financial assets give rise on a speiified date to cash flows that are solely payments of principal and interest on the
principal amounts outstanding.

A debt investment is measured at FVTOCI if it meets both of the following conditions and is not designated as at FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting contractual cash flow and selling financial assets; and

- the contractual terms of the financial assets give rise on a specified date to cash flows that are solely payments of principal and interest on the
principal amounts outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent changes in the
investment’s fair value in OCI (designated as FVOCI- equity investment). This election is made on an investment-to-investment basis.

All financial assets not classified as amortised cost or FVOCI as described above are measured at FVTPL. This includes all derivative financial
assets. On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amortised cost or at FVOCI as at FVTPL, if doing so eliminates or significantly reduces an accounting mistake that would otherwise arise.

Financial assets: Subsequent measurement and gains and losses
Financial assets, at FVTPL:
These assets are subsequently measured at fair value. Net gains and losses, including any interest or dividend income are recognised in profit or loss.
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Financial assets at amortised cost:

These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost is reduced by impairment losses.
Interest income, foreign exchange gains and losses and impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised
in profit or loss.

Debt investments at FYTOCI:

These assets are subsequently measured at fair value. Interest income under effective interest method, foreign exchange gains and losses and
impairment are recognised in profit or loss. Other net gains and losses are recognised in OCI. On derecognition, gains and losses accumulated in
OCI are reclassified to profit or loss.

Equity investments at FVTOCI:
These assets are subsequently measured at fair value. Dividends are recognised as income in profit or loss unless the dividend clearly represents a
recovery of part of the cost of the investment Other net gains and losses are recognised in OCI and are not reclassified to profit or loss.

3) Impairment of financial assets
The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOCI debt
instruments. The impainment methodology applied depends on whether there has been a significant increase in credit risk

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss. The
Company follows ' simplified approach' for recognition of impairment loss on trade receivables. The application of simplified approach does not
require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date,
right from initial recognition

For recognition of impairment loss on financial assets and risk exposure, the Company determines that whether there has been a significant increase
in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If in subsequent period, credit quality of the instrument improves such that
there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based
on 12 month ECL

4) Derecognition of financial assets

A financial asset is derecognised only when:

- the Company has transferred the rights to receive cash flows from financial asset or

- retains the contractual rights to receive the cash flows from financial asset but assumed a contractual obligation to pay the cash flows to one or
more recipients

Where the Company has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of
the financial asset. In such cases, the financial asset is derecognised, Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the financial asset

B. Financial liability

1) Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss or amortised cost.

All financial liabilities are recognised initially at fair value and, in case of loans and borrowings and payables, net of directly attributable transaction
costs.

2) Subsequent measurement
The measurement of financial liabilitics depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not designated as
hedging instruments in hedge relationships as defined by Ind AS 109. Separate embedded derivatives are also classified as held for trading unless
they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and
only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk
are recognised in OCI. These gains/ losses are not subsequently transferred to statement of profit and loss. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The Company
has not designated any financial liability as at fair value through profit or loss.
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Amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the Effective Interest Rate (“EIR”)
method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the ETIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included as finance costs in the statement of profit and loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss it
incurs because the specified party fails to make a payment when due in accordance with the terms of a debt instrument,

Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the
issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment
requirements of Ind AS 109 and the amount recognised less cumulative amortisation.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

Offsetting
Financial assets and financial liabilities are offset and the net amount reported in the balance sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously

i Employee benefits

Defined benefit plans

The Company's gratuity plan is a defined benefit plan. The present value of gratuity obligation under such defined benefit plans is determined based
on actuarial valuations carried out by an independent actuary using the Projected Unit Credit Method, which recognises each period of service as
giving rise to additional unit of employee benefit entitlement and measure each unit separately to build up the final obligation. The obligation is
measured at the present value of estimated future cash flows. The discount rates used for determining the present value of obligation under defined
benefit plans, is based on the market yields on Government securities as at the balance sheet date, having maturity periods approximating to the
terms of related obligations.

Actuarial gains or losses are recognised in other comprehensive income. Further, the profit or loss does not include an expected return on plan
assets. Instead net interest recognised in profit or loss is calculated by applying the discount rate used to measure the defined benefit obligation to the
net defined benefit liability or asset. The actual return on plan assets above or below the discount rate is recognised as part of remeasurement of net
defined liability or asset through other comprehensive income.

Remeasurements comprising actuarial gains or losses and return on plan assets (excluding amounts included in net interest on the net defined benefit
liability) are not reclassified to profit or loss in subsequent periods.

The Company's gratuity scheme is administered through Life Insurance Corporation of India and the provision for the same is determined on the
basis of actuarial valuation carried out by an independent actuary. Provision is made for the shortfall, if any, between the amounts required to be
contributed to meet the accrued liability for gratuity as determined by actuarial valuation and the available corpus of the funds.

Short term employee benefits

All employee benefits falling due wholly within twelve months of rendering the services are classified as short-term employee benefits, which
include benefits like salaries, wages, short-term compensated absences and performance incentives and are recognised as expenses in the period in
which the employee renders the related service.

Short term employee benefits are measured on an undiscounted basis and are expensed as the related service is provided. A liability is recognised for
the amount expected to be paid e.g. short term cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a
result of past services provided by the employee and the amount of obligation can be estimated reliably.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service (‘past service cost® or
‘past service gain’) or the gain or loss on curtailment is recognised immediately in profit or loss. The Company recognises gains and losses on the
settlement of a defined benefit plan when the settlement occurs.

Compensated absences

The employees of the Company are entitled to compensated absence. The employees can carry-forward a portion of the unutilised accumulating
compensated absence and utilise it in future periods. The Company records an obligation for compensated absences in the period in which the
employee renders the services that increases this entitlement. The obligation is measured on the basis of an independent actuaria! valuation using the
Projected Unit method as at the reporting date.
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Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to a separate entity and has no
obligation to pay any further amounts. The Company makes specified monthly contributions towards employee Provident Fund to Government
administered Provident Fund Scheme which is a detined contribution plan. 'I'he Company's contribution is recognised as an expense in the statement
of profit and loss during the period in which the employee renders the related service.

Termination benefits
Termination benefits are expensed at the earlier of when the Company can no longer withdraw the offer of those benefits and when the Company
recognises cost of restructuring. If the benefits are not expected to be settled wholly within 12 months of reporting date, then they are discounted

j  Foreign currency transactions and balances
Foreign currency are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign currency denominated
monetary assets and liabilities are translated into relevant functional currency at exchange rates in effect at the reporting date.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rates are generally recognised in profit or loss.

Non-monetary assets and non-monetary liabilities denominated in foreign currency and measured at fair value are translated at the exchange rate
prevalent at the date when the fair value was determined. Non-monetary assets and non-monetary liabilities denominated in a foreign currency and
measured at historical cost are translated at the exchange rate prevalent at the date of transaction. Translation differences on assets and liabilities
carried at fair value are reported as part of the fair value gain or loss and are generally recognised in profit and loss,except exchange differences
arising from the translation of the following items which are recognised in OCI;

- equity investments at fair value through OCI (FVOCI)

- a financial liability designated as a hedge of the net investment in a foreign operation to the extent that the hedge is effective; and

- qualifying cash flow hedges to the extent that the hedges are effective.

k Taxes
Income tax expense comprises current and deferred income tax. Income tax expense is recogniscd in net profit in the statement of profit and loss
except to the extent it relates to items recognised directly in equity, in which case it is recognised in other comprehensive income

Current income tax for current and prior periods is recognised at the amount expected to be paid or or recovered from the tax authorities, using the
tax rates and tax laws that have been enacted or substantively enacted by the reporting date. Deferred income tax assets and liabilities are recognised
for all temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in the financial statements except for
the cases mentioned below:

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively by the balance sheet date
and are expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled. The effect of
changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in the period that includes the enactment or
substantive enactment date

Deferred tax is not recognised for:

- temporary differences arising' on the initial recognition of assets and liabilities in a transaction that is not a business combination and that affects
neither accounting nor taxable profits or loss at the time of the transaction;

- temporary investments related to investment in subsidiaries, associates and joint arrangements to the extent that the Company is able to control the
timing of reversal of the temporary differences and it is probable that they will not reverse in the foreceable future; and

- taxable temporary difference arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used. The
existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of history of recent losses, the
Company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing other evidence
that sufficient taxable profits will be available against which such deferred tax can be realised. Deferred tax assets, unrecognised ot recognised, are
reviewed at each reporting date and are recognised / reduced to the extent that it is probable/ no longer probable respectively that the related tax
benefit will be realised.

The Company offsets, the cutrent tax assets and liabilities (on a year on year basis) and deferred tax assets and liabilities, where it has a legally
enforceable right and where it intends to settle such assets and liabilitics on a net basis.
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Provisions (other than employee benefits)

(i) General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow
of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, the expense relating to a provision is presented in the statement
of profit and loss net of any reimbursement

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost

(ii) Onerous contract

Provision for onerous contracts. i.e. contracts where the expected unavoidable cost of meeting the obligations under the contract exceed the
economic benefits expected to be received under it, are recognised when it is probable that an outflow of resources embodying economic benefits
will be required to settle a present obligation as a result of an obligating event based on a reliable estimate of such obligation

Contingent Liability
A disclosure for contingent liabilities is made where there is a possible obligation or a present obligation that may probably not require an outflow of
resources. When there is a possible or a present obligation where the likelihood of outflow of resources is remote, no provision or disclosure is made

Cash and cash equivalents
Cash and cash equivalent includes cash on hand, demand deposits with banks and other short-term, highly liquid investments with original
maturities of three months or less

For the purpose of cash and cash equivalent includes cash in hand, in banks, demand deposits with banks and other short-term highly liquid
investments with original maturities of three months or less, net of outstanding bank overdrafts that are repayable on demand and are considered part
of the cash management system.

Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before taxes for the period is adjusted for the effects of transactions of a non-
cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing
or financing cash flows. The cash flows from operating, investing and financing activities of the Company are segregated

Earnings per share
The basic earnings per share is computed by dividing the net profit attributable to the owners of the Company for the year by the weighted average
number of equity shares outstanding during reporting period.

The number of shares used in computing diluted eamings per share comprises the weighted average shares considered for deriving basic earnings
per share and also the weighted average number of equity shares which could have been issued on the conversion of all dilutive potential equity
shares.

Dilutive potential equity shares are deemed converted as of the beginning of the reporting date, unless they have been issued at a later date. In
computing diluted earnings per share, only potential equity shares that is dilutive and which either reduces eamings per share or increase loss per
share are included.

Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be complied
with. When the grant relates to revenue, it is recognised in the statement of profit and loss on a systematic basis over the periods to which they
relate. When the grant relates to an asset, it is treated as deferred income and recognised in the statement of profit and loss on a systematic basis over
the useful life of the asset

Recent accounting pronouncements

Standards issued but not yet effective

On 28 March 2018, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2018, notifying
amendments to Ind AS 40, ‘Investment Property’, Ind AS 21, ‘The Effects of Changes in Foreign Exchange Rates, Ind AS 12, ‘Income Taxes’, Ind
AS 28, ‘Investments in Associates and Joint Ventures’, ‘Ind AS 112, ¢ Disclosure of Interests in Other Entities’ and Ind AS 115, ‘Revenue from
contracts with customers’.” These amendments maintain convergence with IFRS by incorporating amendments issued by the International
Accounting Standards Board (IASB) into Ind AS. The amendments are applicable to the company from 1 April 2018.
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Amendment to Ind AS 40, Investment Property

The amendment to Ind AS 40 lays down the principle regarding when a Company should transfer to, or from, investment property. Accordingly, a
transfer is made only when:

i. There is an actual change of use i.e. an asset meets or ceases to meet the definition of investment property.
ii. There is evidence of the change in use.

The impact of the above stated amendment to the Company is Nil as the same is not applicable to the Company.

Amendment to Ind AS 21, The Effects of Changes in Foreign Exchange Rates

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration clarifies the date of the transaction for the purpose of
determining the exchange rate to use on initial recognition of the related asset, expense or income, when an entity has received or paid advance
consideration in a foreign currency

The Company has early adopted the same in current year

Amendment to Ind AS 12, Income Taxes

The amendment to Ind AS 12 considers that:
i. Tax law determines which deductions are offset against taxable income in determining taxable income in determining taxable profits
ii. No deferred tax aseet i recogniced if the reversal of the deductible temporary difference will not lead to tax deductions

The Company is evaluating the effect of this on the financial statements and expects the impact to be not material

Amendment to Ind AS 28, Investments in Associates and Joint Ventures

The amendment to Ind AS 28 clarifies that a venture capital organisation, or a mutual fund, unit trust and similar entities may elect, at initial
recognition, to measure investments in an associate or joint venture at fair value through profit or loss separately for each associate or joint venture

The impact of the above stated amendment to the Company is NIL as the same is not applicable to the Company.

Amendment to Ind AS 112, Disclosure of Interests in Other Entities

The amendment to Ind AS 112 provide that the disclosure requirements for interests in other entities also apply to interests that are classified (or
included in a disposal group that is classified) as held for sale or as discontinued operations in accordance with Ind AS 105, Non-current Assets Held
for Sale and Discontinued Operations.

The impact of the above stated amendment to the Company is NIL as the same is not applicable to the Company

Ind AS 115, Revenue from Contracts with Customers:

Ind AS 115, establishes a comprehensive framework for determining whether, how much and when revenue should be recognised. It replaces
existing revenue recognition guidance, including Ind AS 18 Revenue, Ind AS 11 Construction Contracts and Guidance Note on Accounting for Real
Estate Transactions. Ind AS 115 is effective for annual periods beginning on or after 1 April 2018 and will be applied accordingly.

The standard permits two possible methods of transition:

* Retrospective approach - Under this approach the standard will be applied retrospectively to each prior reporting period presented in accordance
with Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

* Retrospectively with cumulative effect of initially applying the standard recognised at the date of initial application (Cumulative catch - up
approach)

The Company has completed an initial qualitative assessment of the potential impact of the adoption of Ind AS 115 on accounting policies followed
in its financial statements. The quantitative impact of adoption of Ind AS 115 on the financial statements in the period of initial application is not
expected to be material.

The Company will adopt the standard on 1 April 2018 by using the cumulative catch-up transition method and accordingly comparatives for the year
ending or ended 31 March 2018 will not be retrospectively adjusted.




e ——. . ol R, . — ———

e -




Teak snoiaaid 10 Jeak jua1mo oY) Sunmp pasiuS02a1 sasso| jusuLiredurr ou 422G ey 1Y,

1S 210U 139y,
€S0°TT 90p'1 [1] ¢ (44! €1 9LL Z 8 609°'v 80°F 9107 LAY | 38 SV
SET'01 68€°1 6 12448 15 099 1T 5 $66°€ £16°€ LIOT YIIBJA [€ )8 SV
7976 e 8 LZ1 (4 0SS €I S pSH'E T€L°E 8107 YIBJA [€ I8 SV
4} UNOWE SULLLIBD JIN
154 ¥4 143 S (11 89 6TC 09 1T (41744 ! 99€ ST0T Y2IBJA € JE S& Duejsy
4 - - F4 - - - - - - SUOII3[ap U0 uonerdaidaq
€6 Ll 1 8T 9 SII 4 4 9LS €81 Teak ay) 105 uonerpaidag
S6I‘T L1 v 241 9 (418! 9¢ 6 979 €81 LT0T [1dV [ 3e se 2duEeqg
S6I'l 21 v 4 79 vil 95 [ 979 €81 LT0T Y9IEW I I8 SE duEjeq|
I - - - E i - - - - suonR[ap uo uonenaidaq
€86 Ll ! 8T 9 SII s 4 979 €81 Teak ay 1oy uoneroadaQg
€17 - £ 96 9< - s L - C 9107 (udV | j€ se duEeg
:yuonenaudap pRenWNIY
LSE'TI 90%'1 [ LLT 0L 6LL €L 91 959’y L60'Y 810T YIHBIA € IB SY
€ - - € - - - - - - suonaq
09 C s 4t 1 S 9 2 93 [ suonippy
0EETI 90+°1 €1 897 69 bLL L9 91 179°% 960°y L10T 1dy | Je se due[eg
0EE°IT 90¥°1 €1 89T 69 pLL L9 91 179'% 960°y LI0T Y2EBJA [€ I8 SB ouB|B]
4 . = = = T = = = S suonafaq
99 - £ o€ = 2 6 I 4! 12! suonippy
99711 90¥°1 €I 8€T 69 9LL 8¢ €I 609'y 80 9107 dv | Je se dueeg
141502 PIUIAIP 10 }50))
SPIOJA juawdimby LUone|eysuy juwawdinby SAUMIXTY LAIumgIB
«pue| SINYGIA pus sau(q ‘sjoo], | Suissadorg ereq [eaL3[q PWO puE damyiuin j pue jueg +S3uipping

®oL pasea] paumsQ SAB[NIIEJ

Sy e| YNI Ul Junowry juwawdmnba pue jueyd ‘faedoag ¢

s)asse a|qiSusju] pus judwdinba pue jueld ‘Giadorg ¢

SE0T YIEBJAl [€ PAPUI 18IA 3Y) A0] SHUIUIIB)S [BIIUBUI SV PUJ IY) 0} SAJON
PAULT Y3014 ADI(






JKM Ferrotech Limited
Notes to the Ind AS financial statements for the year ended 31 March 2018

3
3.2

Property, plant and equipment and Intangible assets (continued)

Intangible assets

Amount in INR lakhs

Particulars

Application Software

Total

Cost or deemed cost*:

Balance as at 1 April 2016 106 106
Additions 16 16
Balance as at 31 March 2017 122 122
Balance as at 1 April 2017 122 122
Balance as at 31 March 2018 122 122
Accumulated amortisation*:

Balance as at 1 April 2016 90 90
Amortisation for the year 8 8
Balance as at 31 March 2017 98 98
Balance as at 1 April 2017 98 98
Amortisation for the year 9 9
Balance as at 31 March 2018 107 107
Net carrying amount*:

As at 31 March 2018 15 15
As at 31 March 2017 24 24
As at 1 April 2016 16 16

*Refer note 51

There has been no impairment losses recognised during the current year or previous year.







JKM Ferrotech Limited
Notes to the Ind AS financial statements for the year ended 31 March 2018

4 Non - current investments Amount in INR lakhs

Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016

Unqguoted

Investments carried at fair value through profit and loss

Investments in equity instruments

Nil (31 March 2017: 9,000; | April 2016: 9,000) equity shares - 9 9
of INR 100 each fully paid up of Rengaraj Ispat Industries

Private Limited

600,000 (31 March 2017: 600,000; 1 April 2016: Nil) equity 60 60 -
shares of INR 10 each fully paid up of Kamachi Industries
Limited

60 69 9
Aggregate amount of unquoted investments 60 69 9
Aggregate amount of impairment in value of investments - - -
Non - current Loans Amount in INR lakhs
Particulars As at As at As at

31 March 2018

31 March 2017

1 April 2016

Unsecured, considered good

Security deposits 139 511 452
139 511 452
Other non - current financial assets Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Bank deposits - 15 13
(due to mature after 12 months from the reporting date)
- 15 13
Deferred tax assets (net)* Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Deferred tax assets
Unabsorbed depreciation / loss 704 977 1,034
Provision for gratuity and compensated absences 16 17 12
Loss allowance on financial assets 101 119 123
Bonus and incentives 2 2 3
Total deferred tax assets (A) 823 1,115 1,172
Deferred tax liabilities
Property, plant and equipment and intangible assets (823) (1,115) (1,172)
Total deferred tax liabilties (B) (823) (1,115) 1,172)

Net deferred tax assets (A + B)

*Since it is not probable that future taxable profit will be available against which the entity in the group can use the benefits therefrom, the
entity in the group has recognised deferred tax asset on unabsorbed loss and depreciation to the extent of deferred tax liability (refer note 50).

Income tax assets (net) Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Advance income tax and tax deducted at source 23 22 18
Closing balance 23 22 18







JKM Ferrotech Limited
Notes to the Ind AS financial statements for the year ended 31 March 2018

9 Other non - current assets Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Capital advances - - 2
Prepuid expenses (refer note 51) 8 28 56
8 28 58
10 Inventories (valued at lower of cost and net realisable value) Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Raw materials and components* 155 108 71
Work-in-progress 945 774 565
Finished goods 55 23 10
Stores and spares 155 117 208
1,310 1,022 854
*including goods in transit as on 31 March 2018: INR 4 lakhs (31 March 2017: INR Nil; | April 2016: INR Nil)
11 Trade receivables Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Trade reccivables
Unsecured, considered good* 1,409 816 401
Doubtful 391 385 399
1,800 1,201 800
Less: Loss Allowance
Doubtful (391) (385) (399)
1,409 816 401
All trade receivables are ‘current'.
Of the above, trade receivables from related parties are as below: Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Trade receivables from related parties (refer note 43) 81 79 l
Less: Loss allowance - - -
Net trade receivables 81 79 1
The Company's exposure to credit and currency risks and loss allowances related to trade receivables are disclosed in note 40.
12 Cash and cash equivalents Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Cash on hand 1 1 0
Balances with banks
- in current accounts 15 30 86
- in deposit accounts (with original maturity of more than 3 62 43 41
months)*
78 74 127
*The Company has placed these deposits as margin money or under lien for various matters.
13 Current loans Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Unsecured, Considered good
Advance to employees 4 5 4
4 5 4
/% o Sl
z’,}’ Xy
gt W, |
\'\:\\}p,_ /’;Q |
& - 3)







JKM Ferrotech Limited
Notes to the Ind AS financial statements for the year ended 31 March 2018

14 Other current assets Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Advances to suppliers 40 28 66
Prepaid expenses* 51 44 51
Balances with government authorities 15 192 338
106 264 455

*includes amount in relation to corporate guarantee given by Dynamatic Technologies Limited for the loans taken from Bank of India
amounting to INR 20 lakhs (31 March 2017: INR 28 lakhs ; 1 April 2016: INR 34 lakhs) (refer note 51)







JKM Ferrotech Limited
Notes to the Ind AS financial statements for the year ended 31 March 2018

15

16

16(i)

Equity share capital Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Authorised
Equity shares
[8U,000,000 equity shares (31 March 2017: 180,000,000 equty shares, 1 18,000 18,000 18,000
April 2016: 180,000,000 equity shares) of par value of INR 10 each
18,000 18,000 18,000
Issued, subscribed and fully paid up
Equity shares
166,513,064 equity shares (31 March 2017: 166,513,064 equity shares, 1 16,651 16,651 14,651
April 2016: 146,513,064 equity shares) of par value of INR 10 each
16,651 16,651 14,651
Reconciliation of the ber of equity shares ding a¢ the beginning and at the end of the reporting year is as given below:
Particulars As at 31 March 2018 As at 31 March 2017
Number of shares Amount (in INR lakhs) Number of shares Amount (in INR lakhs)
At the commencement of the year 166,513,064 16,651 146,513,064 14,651
Add: Shares issued during the year* - - 20,000,000 2,000
At the end of the yea 166,513,064 16,651 166,513,064 16,651

*During previous year, the Company had obtained Sharcholder's approval by way of special resolution passed in Extraordinary General Meeting dated 6 March
2017 to issue 20,000,000 equity shares at face value of INR 10 each to JKM Erla Automotive Limited (Holding Company). The said shares were allotted on 14
March 2017 on a preferential alloment basis

Rights, preferences and restrictions attached to equity shares:

The Company has one class of equity shares having par value of INR 10 per share. Each shareholder is eligible for one vote per share held The dividend
proposed by Board of Directors is subject to approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event
of liquidation, the equity shareholders are eligible to receive remaining assets of the Company after distribution of all preferential amounts, if any, in proportion
to their shareholding

The Company has not allotted any fully paid up equity shares by way of bonus shares nor has bought back any class of equity shares during the period of five
years immediately preceding the balance sheet date nor has issued shares for consideration other than cash

Shares held by holding / ultimate holding Company and / or their subsidiaries / iat
Particulars As at 31 March 2018 As at 31 March 2017

Number of shares Amount (in INR lakhs) Number of shares Amount (in INR lakhs)
JKM Erla Automotive Limited* 70,513,064 7,051 70,513,064 7,051
Dynamatic Technologies Limited** 55,000,000 5,500 55,000,000 5,500
Eisenwerk Erla GmbH 40,999,994 4,100 40,999,994 4,100
Total 166,513,058 16,651 166,513,058 16,651

* JKM Erla Automotive Limited is Holding Company as it holds 66.97% of voting rights in the Company (direct holding: 42.35% and indirect holding through
Eisenwerk Erla GmbH 24 62%)

** Dynamatic Technologies Limited is Ultimate Holding Company as it holds 100% of voting rights in the Company (direct holding: 33 03% and indirect
holding through JKM Erla Automotive Limited 42 35% and Eisenwerk Erla GmbH 24.62%)

Details of shareholders holding more than 5%, of equity shares in the Company:
Name of the shareholder As at 31 March 2018 As at 31 March 2017

Y of holding Number of shares % of holding Number of shares
JKM Erla Automotive Limited 42.35% 70,513,064 4235% 70,513,064
Dynamatic Technologies Limited 33.03% 55,000,000 33.03% 55,000,000
Eisenwerk Erla GmbH 24 62% 40,999,994 24.62% 40,999,994
Other equity Amount in INR lakhs
Particulars As at As at As at

31 March 2018 31 March 2017 01 April 2016

Retained earnings [refer note 16 (1)] (14,571) (13,204) (11,803)
Total other equity (14,571) (13,204) (11,803)

Retained earnings
The cumulative gain or loss arising from the operations which is retained by the Company is recogr and lated under the heading of retained eamings
At the end of the year, the profit after tax is transferred from the statement of profit and loss to the retained earnings account

qd
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17 Non-current borrowings

Amount in INR lakhs

Particulars

As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

Secured louns
Term Loans

- from banks [refer footnote (i)] 1,896 2,455 2,863

Unsecured loans
Inter-corporate deposits [refer footnote (ii)] (refer note 43) - 239 1,270
Total borrowings 1,896 2,694 4,133
Less: Current maturities of non-current borrowings (891) (550) (398)
1,005 2,144 3,735

Information about the Company's exposure to interest rate, currency and liquidity risk are disclosed in note 40.

(@)
alongwith note 40)

From banks (including current maturities of non - current borrowings shown under other current financial liabilities) (read

Details of repayment terms, interest and maturity

Nature of security

Term loan aggregating INR 1,521 lakhs (31 March 2017: INR
1,920 lakhs; 1 April 2016: INR 2,247 lakhs) is repayable in
12 quarterly installments. The rate of interest ranges from
12.25% = 13.60% p.a.

Secured, by way of first charge on present and future fixed assets, including
leasehold land, and second charge on current assets. Corporale gudrantee by
Dynamatic Technologies Limited, JKM Erla Automotive Limited and personal
guarantee of Mr. Udayant Malhontra.

Term loan aggregating [INR 375 lakhs (31 March 2017: INR
535 lakhs; 1 April 2016 INR 616 lakhs) is repayable in 12
quarterly installments. The rate of interest is 12.25% - 13.60%

p.a.

Secured, by way of first charge on current assets and second charge on
leaschold land and other fixed assets. Corporate guarantee by Dynamatic
Technologies Limited, JKM Erla Automotive Limited and personal guarantee
of Mr. Udayant Malhouira.

(i)

Inter-corporate deposits

Deposit from Wavell Investments Private Limited aggregating INR Nil (31 March 2017: INR 239 lakhs; 1 April 2016: INR 1,120 lakhs) at
18% interest per annum. The same has been repaid during the year.

Deposit from Conbar India Private Limited aggregating INR Nil (31 March 2017: Nil; 1 April 2016: INR 150 lakhs) with interest rate @ 18%
per annum was fully repaid during the year ended 31 March 2017.

18

19

Non-current provisions Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Provision for employee benefits
Provision for gratuity (refer note 39) 12 7 -
Provision for compensated absences 23 22 19
35 29 19
Other non - current liabilities Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Advance received from associate company* (refer note 43) 1,933 2,284 2,332
1,933 2,284 2,332

*Amount represents long term trade advances received from Eisenwerk Erla Gmbh, Germany which carries an interest of 3 month LIBOR.
The advance shall be settled quarterly by EUR 1.25 lakh against sales until March 2019. Remaining balance will be adjusted within one year
i.e. by March 2020. Accordingly, the Company has disclosed INR 1,933 lakhs / EUR 278 lakhs (31 March 2017: INR 2,284 lakhs / EUR 323
lakhs; 1 April 2016: INR 2,332 lakhs / EUR 378 lakhs) which will be adjusted after twelve months and INR 348 lakhs (EUR 5 lakhs) (31
March 2017: INR 345 lakhs / EUR 5 lakhs; 1 April 2016: INR 345 lakhs / EUR 5 lakhs) as other current liabilities disclosed in note 24 read

alongwith note 43.
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21

22

23

24

Current borrowings

Amount in INR lakhs

As at
31 March 2018

Particulars

As at
31 March 2017

As at
1 April 2016

Unsecured loans

From banks

- Bill discounting facility from banks* 297 299 264
297 299 264

*The Company has availed vendor bill discounting facility from bank which carry interest between 12.25% to 13.60 % per annum, and is

payable within 90 days from date of discounting of bills.

Information about the Company's exposure to interest rate, currency and liquidity risk are disclosed in note 40.

Trade payables

Amount in INR lakhs

As at
31 March 2018

Particulars

As at
31 March 2017

As at
1 April 2016

Dues to micro, small and medium enterprises (refer note 38) -

Trade payables to related parties (refer note 43) - - 524
Other trade payables 2,390 2,147 2,283
Acceptances 196 168 129
2,586 2,315 2,936
All trade payables are current.
The Company's exposure to currency and liquidity risk are disclosed in note 40.
Other current financial liabilities Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Current maturity of long term borrowings (refer note 17) 891 550 398
Employee related liabilities 88 89 82
Retention Money 26 136 146
Interest due to related party (refer note 43) - 89 235
Accrued expenses 42 43 46
Capital creditors 49 77 44
1,096 984 951
Current provisions Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Provision for employee benefits
Provision for gratuity (refer note 39) 18 17 13
Provision for compensated absences 9 8 7
27 25 20
Other current liabilities Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Advance from associate company** 348 345 345
Advance received from ultimate holding company 2,226 - -
Advance from customers # 696 1,084 5
Statutory dues 85 29 11
3,355 1,458 361

**Pertains to current maturities of advance received aggregating INR 348 lakhs (EUR 5 lakhs) (31 March 2017: INR 345 lakhs / EUR 5

lakhs; 1 April 2016: INR 345 lakhs / EUR 5 lakhs) (refer note 19 read alongwith note 43).

# Includes advance received from Eisenwerk Erla Gmbh, Germany amounting to INR 530 lakhs (31 March 2017: INR 1,077 lakhs; 1 April

2016: Nil) (refer note 43)
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25 Revenue from operations Amount in INR lakhs

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Sale of products

Revenue from sale of products (including excise duty)* 10,388 9,932
Total revenue from sale of products (A) 10,388 9,932
Other operating revenue

Export Incentive 61 140
Scrap Sales 35 24
Total other operating revenue (B) 96 164
Total revenue from operations (A + B) 10,484 10,096

*Consequent to the introduction of Goods and Service Tax ("GST") with effect from 1 July 2017, Central Excise, Value Added
Tax ("VAT"), etc. have been subsumed into GST. In accordance with Indian Accounting Standard 18 on Revenue and
Schedule IIT of the Companies Act, 2013 unlike Excise duties, levies like GS'I, VA'l' etc. are not part ot revenue. Accordingly,
the figures are not strictly relatable to those thereafter. The following additional information is being provided to facilitate such

an understanding:

Amount in INR lakhs

Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Revenue from sale of products (including excise duty) (A) 10,388 9,932
Excise duty (B) (230) (668)
Revenue from sale of products (excluding excise duty) (A - B) 10,158 9,264
26 Other income Amount in INR lakhs
Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Interest income on financial assets carried at amortised cost 13 42
Loss allowance no longer required written back - 14
Profit on sale of property, plant and equipment, net 4 -
Foreign exchange gain, net 1 -
18 56
27 Cost of materials consumed Amount in INR lakhs
Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Inventory of materials and components at the beginning of the year 108 71
Add: Purchase of raw materials and components 5,868 4,840
Less: Inventory of materials and components at the end of the year 155 108
5,821 4,803

\.’f"r: ACK
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28 Changes in inventories of finished goods and work-in-progress

Amount in INR lakhs

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Opening stock
Finished goods 23 10
Work-in-progress 774 565
Closing stock
Finished goods 55 23
Work-in-progress 945 774
(203) (222)

29 Employee benefits expense

Amount in INR lakhs

Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Salaries and wages 643 642
Contribution to provident fund and other tunds 44 37
Expenses related to post~employment benefit plans - gratuity 10 8
Expenses related to compensated absences 2 8
Staff welfare expenses 18 13
717 708
30 Finance costs Amount in INR lakhs
Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Interest expense on financial liabilities at amortised cost 502 764
Other borrowing cost 30 40
532 804
31 Depreciation and amortisation expense Amount in INR lakhs
. Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Depreciation of property, plant and equipment (refer note 3.1) 932 983
amortisation of intangible assets (refer note 3.2) 9 8
941 991
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32 Other expenses

Amount in INR lakhs

Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Power and fuel 1,997 2,018
Subcontractor charges 833 768
Consumption of stores, loose tools and spare parts 281 230
Material handling charges 124 111
Legal and professional fees 44 49
Repairs and maintenance:
- plant and machinery 67 46
- buildings 9 30
- others 12 11
Freight outward 157 123
Rent 7 4
Travelling and conveyance expenses 27 45
Packing expenses 78 134
Rates and taxes 31 45
Security charges 28 27
Insurance 31 28
Bank charges 34 39
Printing and stationery 8 9
Communication expenses 6 8
Foreign exchange loss (net) - 7
Loss allowance on financial assets (net) 6 -
Miscellaneous expenses 54 59
3,834 3,791
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34

35

36

37

Contingent liabilities Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 31 March 2016
Ihcome tax matters 457 - -
Capital commitments Amount in INR lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 31 March 2016
Estimated amount of contracts remaining to be - 27 14
executed on capital account (net of advances) and not
provided for
There are no other material commitments.
Payment to auditors (excluding service tax) included in legal and professional fees Amount in INR lakhs
Particulars For the year ended
31 March 2018 31 March 2017 31 March 2016
Statutory audit fees 10 10 10
Other services B 1 1
Out of pocket expenses I 0 1
Total 11 11 12

Lease transactions

Operating leases

The Company has taken residential premises under cancellable operating lease. Lease rental expense under cancellable operating
leases for the year ended 31 March 2018 was INR 7 lakhs (previous year: INR 4 lakhs).

Segment reporting
The Chief Operating Decision Maker ("CODM") (Board of Directors) as defined by Ind AS 108, Operating Segments reviews the
operating results of the Company to make decisions about resources to be allocated to the segments and assess their performance.

Operating Segment

The Company is primarily engaged in a single segment business of manufacturing of iron castings and accordingly, this is the only
reportable segment. The entire operation is governed by the same set of risk and returns and, hence, the same has been consideted as
representing a single reportable segment. Accordingly, separate disclosures per the requirements of Ind AS 108, Operating Segments,
are not given with respect to the same.

Geographical information

The geographical information analyses the Company's revenue and non-current assets by the Company's country of domicile (i.e.
India) and other countries. In presenting the geographical information, segment revenue has been disclosed on the basis of
geographical location of the customer and segment assets which have been disclosed based on the geographical location of the assets.

Amount in INR lakhs

Particulars Revenue from operations Non current assets*
for the year ended As at
31 March 2018 31 March 2017 31 March 2018 31 March 2017
India 9,271 6,089 9,308 10,209
Outside India 1,213 4,007 B -
Total 10,484 10,096 9.308 10,209

*Non-current assets exclude financial assets, defetred tax assets and post employment benefit assets.
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Major customer
Revenue from the following external customers are more than 10% of the Company's total revenue:

Amount in INR lakhs
Particulars 31 March 2018 31 March 2017
Customer 1 2,406 2,078
Customer 2 1,436 450
Customer 3 1,363 450
Customer 4 1,359 997
Customer 5 1,182 3,714

Dues to micro, small and medium enterprises

The Ministry of Micro, Small and Medium Enterprises has issued an Official Memorandum dated 26 August 2008 which
recommends that the Micro and Small Enterprises should mention in their correspondence with its customers the Entrepreneurs
Memorandum Number as allocated after filing of the Memorandum. However, the Company does not have any amounts payable to
such enterprises as at 31 March 2018 (31 March 2017: INR Nil; 1 April 2016: INR Nil) based on the information received and
available with the Company. Also the Company has not received any claim for interest from any supplier under the Micro, Small and
Medium Entetptises Development Act, 2006.
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39 Assets and liabilities relating to employee benefits
Amount in INR lakhs

Particulars As at 31 March 2018  As at 31 March 2017 As at 1 April 2016
Net defined benefit liability, gratuity plan 30 24 13
Liability for compensated absences 32 30 26
Total employee benefit liability 62 54 39
Current 27 25 20
Non-current 35 29 19

62 54 39

The Company operates following post-employment defined benefit plan:

Defined benefit plan

The Company operates post-employment defined benefit plan that provide gratuity, governed by the Payment of Gratuity Act,1972. Employees who
are in continuous service for a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement / termination is the employees
last drawn basic salary per month computed proportionately for 15 days salary multiplied for the number of years of service or part thereof in excess
of six months. The gratuity plan is a funded plan. The Company does not fully fund the liability and maintains a target level of funding to be
maintained over a period of time based on estimations of expected gratuity payments.

These defined benefit plans expose the Company to actuarial risks, such as longevity risk, currency risk, interest rate risk and market (investment)
risk.

A Funding
The Company's gratuity scheme for employees is administered through a trust with the Life Insurance Corporation of lodia: 1he fundimy
requirements are based on the gratuity fund’s actuarial measurement framework set out in the funding policies of the plan. The funding is based on a
separate actuarial valuation for funding purposes for which the assumptions may differ from the assumptions set out below. Employees do not
contribute to the plan.
The Company expects to pay INR 18 lakhs in contributions to its defined benefit plans in 2018-19.

B Reconciliation of net defined benefit liability
The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit liability/ assets and its

components:
Reconciliation of present value of the defined benefit obligation Amount in INR lakhs
Particulars As at As at
31 March 2018 31 March 2017
Obligation at the beginning of the year 48 36
Interest cost 3 3
Current servicr cost 8 d,
Past service cost 1 -
Benefits paid ) )
Actuarial (Gains) / Losses on Obligation recognised in Other Comprehensive Income (in OCI)
- Changes in financial assumptions 3) 3
- Experience adjustments (0.15) f
_Obligation at the end of the year 56 49
Reconciliation of present value of plan assets
Plan assets at the beginning of the year, at fair value 24 22
Interest income on plan assets 2 2
Return on plan assets, excluding interest income recognised in OCI - -
Contributions - -
Benefits paid - -
Plan assets at end of the vear, at fair value 26 24

Net defined benefit liability 30 24
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C (i) Expense recognised in the Statement of profit or loss

Amount in INR lakhs

Particulars For the year ended

31 March 2018 31 March 2017
Current service cost ] 7
Interest cost 3 3
Interest income (2) 2)
Past Service Cost 1 -
Net gratuity cost 10 8

(ii) Remeasurement recognised in other comprehensive income

Amount in INR lakhs

Particulars

For the year ended

31 March 2018

31 March 2017

Actuarial loss / (gain) on on defined benefit obligation 3) 10
Return on plan assets. excluding interest income “ =
Total loss / (gain) recognised in other comprehensive income (3) 10

Plan assets

Amount in INR lakhs

Particulars As at As at As at
31 March 2018 31 March 2017 1 Aprit 2016
Insurance fund 26 24 22
26 24 22
Defined benefit obligation
(i) Actuarial Assumptions
Particulars As at As at As at
31 March 2018 31 March 2017 31 March 2016
Rate of return on planned assets 7.88% 7.26% 7.99%
Discounting rate 7.88% 7.26% 7.99%
Future salary growth 6.00% 6.00% 6.00%
Adttrition rate 5.00% 5.00% 5.00%
Weighted average duration of defined benefit obligation (in years) 10 10 10
Retirement age (in vears) 58 58 58

Notes:

(i) The discount rate is based on the prevailing market yield on Government Securities as at the balance sheet date for the estimated term of

(i1) The expected return on plan assets is determined counsidering several applicable factors mainly the composition of the plan assets held, assessed
risk= of asset management, historical results of the return on plan assets and the Group’s policy for plan asset management.

(iii) The estimate of future salary increases considered in actuarial valuation takes into account inflation, seniority, promotion and other relevant

factors such as supply and demand in the employment market.

(ii) Semsitivity Analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant would have

affected defined benefit obligation by amounts shown below:

Particulars As at As at As at
31 March 2018 31 March 2017 31 March 2016
Projected Benefit Obligation on Current assumptions 56 49 35.61
Impact of change in discount rate by +1% 4.27) 0.11) 2.72)
Impact of change in discount rate by -1% 4.86 9.08 3.14
Impact of change in salary rate by +1% 491 9.07 3.17
Impact of change in salary rate by -1% (4.38) (0.18) (2.80)
Impact of change in employee turnover rate by +1% 0.58 437 0.31
Impact of change in employee turnover rate by -1% (0.65) 3.93 (0.37)

Defined contribution plan

The Company's contribution to Provident Fund aggregating to INR 33 lakhs (31 March 2017: INR 29 lakhs) has been recognised in the Statement of

Profit and Loss under the head employee benefit expense.
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Financial risk management

The Company has exposure to the following risks arising from financial instruments:
- Credit risk

- Liquidity risk; and

- Market risk

Risk management framework

The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management framework The Company’s risk
management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities The
Company, through its training and management standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees
understand their roles and obligations

The Company’s Audit Committee oversees how management monitors compliance with the Company’s risk management policies and procedures, and reviews the
adequacy of the risk management framework in relation to the risks faced by the Company. The audit committee is assisted in its oversight role by internal auditor
Internal Audit function includes both regular and ad hoc reviews of risk management controls and procedures, the results of which are reported to the Audit
Committee

Credit risk

Credit risk is the risk of financial loss to the Company, if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises
principally from the Company's receivables from customers and loans given. Credit risk arises from cash held with banks, as well as credit exposure to clients,
including outstanding accounts receivables. The maximum exposure to credit risk is equal to the carrying value of the financial assets. The objective of managing
coutiterparty credit risk is to prevent losses in financial assets. The Company assesses the credit quality of the counterparties, taking into account therr tinancial
position, past experience and other factors. The carrying amount of financial asset represent the maxtmum credit exposure

Trade and other receivables

The maximum exposure to credit risk at the reporting date is primarily from trade receivables. However, the management also considers the factors that may influence
the credit risk of its customer base. Customers of the Company are spread across diverse industries and geographical areas. The Company limits its exposure to credit
risk from trade receivables by establishing a maximum credit period and takes appropriate measures to mitigate the risk of financial loss om defaults. Recurring
credit evaluation of credit worthiness is performed based on the finaacial condition of respective customers

Expected credit loss assessment for Trade Reclevables as at 1 April 2016, 31 March 2017 and 31 March 2018 are as follows:
The Company establishes an allowance for credit loss that respresents its estimate of expected losses in respect of trade and other receivables based on past and the
recent collection trend, The maximum exposure to credit risk as at reporting date is primarily from trade receivables as at 31 March 2018 amounting to INR 1,410
lakhs (31 March 2017: 816 lakhs; 1 April 2016: 401 lakhs). The movement in allowance for credit loss in respect of trade and other receivables during the year was as
follows -

Amount in INR lakhs

Particulars As at Aa at

31 March 2018 31 March 2017
Balance as at beginning of the year 385 399
Net measurement of loss allowance 6 (14)
Balance as at end of the vear 391 385

There is no significant movement in the impairment loss allowance during 2017-18

(ii) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligation as they become due. The Company’s approach to managing liquidity is to
ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company’s reputation

: Management monitors rolling forecast of the Company's liquidity position and cash and cash equivalents on the basis of expected cash flows, This is generally carried

out by the Management of the Company in accordance with practice and limits set by the Company. In addition, the Company's liquidity management policy involves
projecting cash flows and considering the level of liquid assets necessary to meet these, monitoring balance sheet liquidity ratios against internal and external
regulatory requirements and maintaining debt financing plans,

a) Financing arrangement

The Company maintains the following line of credit:

(i) Term loan from banks carrying interest rate between 12.25% - 13,60% per annum aggregating INR 1,521 lakhs is repayable in 12 quarterly installments, These are
secured by way of first charge on present and future fixed assets, including leasehold land, and second charge on current assets Corporate guarantee by Dynamatic
Technologies Limited, JKM Erla Automotive Limited and personal guarantee of Mr. Udayant Malhoutra

(i) Term loan from banks carrying interest rate between 12.25% - 13.60% per annum aggregating INR 375 lakhs is repayable in 12 quarterly installments. These are
secured by way of first charge on current assets and second charge on leasehold land, Corporate guarantee by Dynamatic Technologies Limited, JKM Erla Automotive
Limited and personal guarantee of Mr. Udayant Malhoutra.

(iii) The Company has availed vendor bill discounting facility from bank which carry interest between 12.25% - 13.60% per annum, and is payable within 90 days
from date of discounting of bills.
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Financial risk management (continued)
The table below provides details regarding the contractual maturities of significant financial liabilities as at 31 March 2018, 31 March 2017 and 1 April 2016. The
amounts are gross and undiscounted contractual cash flow and includes contractual interest payment and exclude netting arrangements:

As at 31 March 2018 Amount in INR lakhs
Particulars Contractual cash flows

Carrying amount Total 0-1 years 1-5 years 5 years and above
Borrowings* 2,193 2,193 1,188 1,005 -
Trade payables 2,586 2,586 2,586 - -
Other financial liabilities (current and non - current) # 205 205 205 - -
As at 31 March 2017 Amount in INR lakhs
Particulars Contractual cash flows

Carrying amount Total 0-1 years 1-5 years S years and above
Borrowings* 2,993 2,993 849 2,144 -
Trade payables 2,315 2,315 2,315 - -
Other financial liabilities {current and non - current) # 434 434 434 - -
As at 1 April 2016 Amount in INR lakhs
Particulars Contractual cash flows

Carrying amount Total 0-1 vears 1-§ vears 5 years and above
Borrowings* 4,397 4,397 662 3,735 -
Trade payables 2,936 2,936 2,936 - -
Other financial liabilitics (current and non = cuicent) # 553 553 553 - -

As disclosed in note 17 and 20, the Company has secured bank loan that contains loan covenants. Except for these financial liabilties, it is not expected that cash flows
included in maturity analysis could occur significantly earlier.

* Includes current maturies of long term borrowings
# Excludes current maturies of long term borrowings

iii) Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect the Company’s income or the value of
its holdings of financial instruments. Market risk is attributable to all market risk sensitive financial instruments including foreign currency receivables and payables
and long term debt The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the
return

Currency risk

The Company is exposed to currency risk to the extent that there is a mismatch between the currencies in which sales, purchases and borrowings are denominated and
the respective functional currency of the Company. The functional currency of the Company is INR. The currencies in which these transactions are primarily
denominated are USD and Euro

Management monitors the movement in foreign currency and the Company's exposure in each of the foreign currency Based on the analysis and study of movement in
foreign currency, the Company decides to exchange its foreign currency.

a

-

Exposure to currency risk
The summary quantitative data about the Company’s exposure to currency risk as reported to management is as follows:

Amount in INR lakhs
Particulars Currency As at 31 March 2018 As at 31 March 2017 As at 1 April 2016
Amount in foreign Amount in INR  Amount in foreign AmountinINR  Amount in foreign Amount in INR
currency lakhs currency lakhs currency lakhs
Trade receivables USD 48,679 32 3,941 2.56 - -
EURO - - - - 697 0,52
The following significant exchange rates have been applied
Currency Year end spot rate
31 March 2018 31 March 2017 1 April 2016
USD/INR 65.04 64 84 66.33

EURO/INR 80.62 69.25 75.10
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Sensitivity analysis
A reasonably possible strengthening (weakening) of the USD, EURO, GBP and SGD against INR at 31 March 2018 and 31 March 2017 would have affected the
measurement of financial instruments denominated in foreign currency and affected equity and profit and loss by the amounts shown below. This analysis assumes that
all other variables, in particular interest rates, remain constant

Amount in INR

Particulars Profit and loss Equity, net of tax
Strengthening Weakening Strengthening w

(-]

31 March 2018
USD (0 30% movement) 9,498 (9,498) 6,358 (6,358)

31 March 2017
USD (2% movement) 5,111 (5,111 3421 (3,421)

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s
borrowings comprises of term loan, cash credit working capital loan and bill discounting which carries fixed rate of interest, which do not expose it to interest rate risk

(a) Interest rate risk exposure
The exposure of the Company's borrowing to interest rate changes at the end of the reporting period are as follows:
Amount in INR lakhs

Particulars t
31 March 2018 31 March 2017 1 April 2016

Variable rate borrowings 2,193 2,993 4,397
Tixed sate botowings (including curtent waturities of long e debis) - - -
Total borrowings 2.193 2,993 4,397
(b) Sensitivity Amount in INR lakhs
Particulars Profit and loss Equity, net of tax

1% Increase 1% decrease 1% Increase 1% decrease
31 March 2018
Variable rate borrowings (26) 26 17 17
31 March 2017
Variable rate borrowings (37) 37 (25) 25

Capital management

The Company’s policy is to maintain a stable and strong capital base structure with a focus on total equity so as to maintain investor, creditor and market confidence
and to sustain future development and growth of the business. The Company monitors the return on capital as well as the level of dividends on its equity shares. The
Company’s objective when managing capital is to maintain an optimal structure so as to maximize shareholder value and safeguard its ability to continue as a going
concern

The Company monitors capital using a ratio of ‘adjusted net debt’ to ‘equity’. For the purpose of Company's capital management, adjusted net debt is defined as
aggregate on Non-current borrowing, current borrowing and current maturities of long-term borrowings less cash and cash equivalents and total equity includes issued
capital and all other equity reserves

The Company's adjusted net debt equity ratio were as follows:

Amount in INR lakhs

Particulars As at
31 March 2018 31 March 2017 1 April 2016
Borrowings (current and non-current) 2,193 2,993 4,397
Less: Cash and cash equivalents (78) (74) (127)
Adjusted net debt 2,115 2,919 4,270
Total equity 2,080 3,447 2,848
Net debt to equity ratio 1.02 0.85 1.50
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42 Financial instruments - fair value and risk management

Accounting classification and fair value

The following table shows the carrying amount and fair value of financial assets and financial liabilities including their levels in fair value hierarchy:

Fair value hierarchy

The section explains the jndpment and estimates inade in determining the fair values of the financial instruments that are:

a) recognised and measured at fair value

b) measured at amortised cost and for which fair values are disclosed in the financial statements
To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels

prescribed under the Indian Accounting Standard

Amount in INR lakhs

Particulars Carrying amount Fair value
31 March 2018 Level 1 Level 2 Level 3 Total
Financial assets measured at amortised cost
Loans (current and non - current) 143 - - -
Trade receivables, net of loss allowance 1,409 - - -
Cash and cash equivalents 78 - - -
Other financial assets (current and non - current) - - - -
Financial assets measured at fair value
Investments in equity shares 60 - 60 60
Tntal financial assets 1,690 - 60 60
Financial liabilities measured at amortised cost
Borrowings {current and non - current) 1,302 - - -
Trade payables 2,586 - - -
Other financial liabilities (Cutent and nun - cunien)* 1,096 - - -
Total finunciul linbilities 4,984 - - -
Amount in INR lakhs
Particulars Carrying amount Fair value
31 March 2017 Level 1 Level 2 Level 3 Total
Financial assets measured at amortised cost
Loans (current and non - cursent} 516 - - -
Trade receivables, net of loss allowance 816 - - -
Cash and cash equivalents 74 - - -
Other financial assets (current and non - current) 15 - - -
Financial assets measured at fair value
Investments in equity shares 69 - 69 69
Total financial assets 1,490 - 69 69
Financial liabilities measured at amortised cost
Borrowings (current and non - current) 2,443 - - -
Trade payables 2,315 - - -
Other financial liabilities (current and non - current)* 984 - - -
Total financial liabilities 5,742 - - -
Amount in INR lakhs
Particulars Carrying amount Fair value
I April 2016 Level 1 Level 2 Level 3 Total
Financial assets measured at amortised cost
Loans (current and non - current) 456 - - -
Trade receivables, net of loss allowance 401 - - -
Cash and cash equivalents 127 - - -
Other financial assets (current and non - current) 13 - - -
Financial assets measured at fair value
Investments in equity shares 9 - 9 9
Total financial assets 1,006 - 9 9
Financial liabilities measured at amortised cost
Borrowings (current and non - current) 3,999 - - -
Trade payables 2,936 - - -
Other financial liabilities (current and non - current)* 951 . - -
Total financial liabilities 7,886 - - -

*Current maturities of long term borrowings aggregating INR 891 lakhs, INR 550 lakhs and INR 398 lakhs as at 31 March 2018, 31 March 2017 and 1 April 2016

respectively, form part of other financial liabilities.
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Fair value hierarchy

Level 1: Level | hierarchy includes financial instruments measured using quoted prices. This includes investment in equity, preference securities, mutual funds and
debentures that have quoted price

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the-counter derivatives) is determined using
valuation techniques which maximize the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to
fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or motc of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unquoted equity
securities

Fair Valuation Method
The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The following methods and assumptions were used to estimate the fair values:

A Financial Assets:
1 Fair value of all the above financial assets are measured at balance sheet date value, as most of them are settled within a short period and so their fair value are
assumed to be almost equal to the balance sheet date value

B Financial Liabilities:

1 Bomowings: It includes loans taken from banks and cash credit and bill discounting facilities, Borrowings are classified and subsequently measured in the financial
statements at amortised cost. Considering that the interest rate on loans is reset on yearly basis, the carrying amount of the loan would be a reasonable approximation
of its fair value

2 Thiade payables and vther Onancial liabllides: Fait values of nade payables and vther finuncial l{abilities are measured at balance sheer date value, 4§ most of theth
are settled within a short period and so their fair values are assumed almost equal to the balance sheet date values
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43 Related party disclosures

Description of relationship Name of related party

Ultimate holding company Dynamatic ‘l'echnologies Limited

Holding company JKM Erla Automotive Limited

Company under the same management Eisenwerk Erla Gmbh, Germany

Entities under same group Wavell Investments Private Limited
Conbar India Private Limited

Key executive management personnel Suresh Kumar R - Manager

Lakshmi Dayanand Kamath - Chief Financial Officer
Aditya Kumar Jain - Company Secretary

(resigned with effect from 31 May 2017)
Chandrashekar S - Company Secretary

(appointed with effect from 12 September 2017)

a) Following is the summary of significant transactions and balances with Dynamatic Technologies Limited:

Amount 1n INR lakhs

Particulars Transactions for the vear ended Qutstanding balance [Receivable/ (Payable)]

31 March 2018 31 March 2017 31 March 2018 31 March 2017 1 April 2016
Sales (net of returns and excise duty) 2,405 2,075 - - -
Purchase of raw inaterials 102 5 - - -
Interest expense 50* 102* - B (235)
Short term borrowings taken 1,331 1,917 - - -
Short term borrowings (repaid) (1,331) (1,917) - - -
Advance received 2,226 - (2,226) - -
Advance paid - - - B -
Trade receivable - E 81 79 -
Trade payables - - - - (524)
Corporate guarantee given for long term 533 326 2,399 2,932 3,258
borrowings
* including tax deducted at source
b) Following is the summary of significant transactions and balances with JKM Erla Automotive Limited:

Amount in INR lakhs

Particulars Transactions for the year ended Outstanding balance [Receivable/ (Payable)]

31 March 2018 31 March 2017 31 March 2018 31 March 2017 1 April 2016
Interest income - SE - - -
Loans and advances given B 53 B - .
Loans and advances (repaid) - (53) - - -

* including tax deducted at source

c) The following is the summary of significant transactions and balances with Eisenwerk Erla Gmbh, Germany:

Amount in INR lakhs

Particulars Transactions for the year ended Outstanding balance [Receivable/ (Payable)]

: 31 March 2018 31 March 2017 31 March 2018 31 March 2017 1 April 2016
Sales (net of returns and excise duty) 1,182 3,714 - - B
Interest expense 57 54 - - -
Advances received against supply 1,247 5,021 - - -
Advances (repaid) / adjusted (1,018) (332) - B -
(gross of foreign exchange fluctuation)
Trade receivable - - - B 1

Advance payable - - (2,811) (3,706) (2,678)
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d) The following is the summary of significant transactions and balances with Wavell Investments Private Limited:
Amount in INR lakhs

Particulars Transactions for the year ended Outstanding balance [Receivable/ (Payable)]

31 March 2018 31 March 2017 31 March 2018 31 March 2017 1 April 2016
Interest expense 26* 98* - (89) (0.50)
Intercorporate deposit taken 480 170 - (239) (1,120)
Intercorporate deposit (repaid) (719) (1,051) - - -

* including tax deducted at source

e) The following is the summary of significant transactions and balances with Conbar India Private Limited:
Amount in INR lakhs

Particulars Transactions for the year ended Outstanding balance [Receivable/ (Payable)]

31 March 2018 31 March 2017 31 March 2018 31 March 2017 1 April 2016
Interest expense - 7L - - (0.07)
Intercorporate deposit taken - - - - (150)
Intercorporate deposit {repaid) - (150) - = -

* including tax deducted at source

f) The following is the summary of significant transactions and balances with Key exccutive managerial personnel:

Amount in INR lakhs
Particulars 'I'ransactions QOutstanding balance
31 March 2018 31 March 2017 31 March 2018 31 March 2017 1 April 2016
Managerial Remuneration to:
Suresh Kumar R* ¢ 39 40 3) (2} )
Lakshmi Dayanand Kamath* 26 24 (2) (2) (2)

*Managerial remuneration does not include gratuity and compensated absences as the same has been provided based on the actuarial valuation
determined for the Company as a whole.

Terms and conditions
All transactions with these related parties are priced at arm's length basis and resulting outstanding balances are to be settled in cash within six
months to one year of reporting date. Non of the balances are secured.

Earnings per share Amount in INR lakhs

Particulars : For the year ended For the year ended
31 March 2018 31 March 2017

Net profit / (loss) for the year attributable to equity shareholders (1,370) (1,391)

_ Reconciliation of basic and diluted shares used in computing earnings per share:

Particulars 31 March 2018 31 March 2017

Number of equity shares outstanding at the beginning of the year 166,513,064 -. 146,513,064

Add: Weighted average number for equity shares issued during the year - 986,301

(Nil shares issued during the year; 20,000,000 number of shares issued on 14 March 2017)

Weighted average number of equity shares outstanding during the vear 166,513,064 147,499,365

Earnings per share

Basic (0.82) (0.94)
Diluted (0.82) (0.94)
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4S5 Details of non-current investments purchased and sold during the year under section 186(4) of the Act:

Inv t in equity instr t:
Amount in INR lakhs
Particulars Face value As at Purchased during Sold As at
per umit 1 April 2017 the year during the year 31 March 2018
Unquoted
Investments carrled at fair value through profit and loss
Rengaraj Ispat Tndustries Pyt Ltd INR 100 9 - q
(9,000)* (9,000)*
Kamachi Industries Limited INR 10 60 - - 60
(600,000)* (600,000)*
Details of non-current i purchased and sold during the previous year under section 186(4) of the Act: Amount in INR lakhs
Particulars Face value As at Purchased during Sold As at
per unit 1 April 2016 the year during (he year 31 March 2017
Unquoted
Investments carried at fair value through profit and loss
Rengaraj [spat Industries Pvt Ltd 100 9 - - 9
(9,000)* (9,000)*
Kamachi Industries Limited 10 - 60 - 60
(600,000)* (600,000)*

During the previous year, the Company had executed a power sharing agreement (PSA) dated 23 December 2016 with Kamachi Industries Limited (KIL) Pursuant to the terms of
the PSA, the Company has entered into a share purchase agreement (SPA) dated 23 December 2016 with KIL and invested a sum of INR 60 lakhs to acquire 0 5% equity stake in
the KT1. K11, prapases tn generate 7AMW caparity of power for use hy its captive users in aceardance with the pravisinns of the Flectricity Act 2003 and Rules framed therennder

During the year 2015-16, the Company had executed a power sharing agreement (PSA) dated 4 February 2016 with Rengaraj Ispat Industries Private Limited (SRIIPL) Pursuant to
the terms of the PSA, the Company had entered into a share purchase agreement (SPA) dated 4 Fehmary 2016 with SRTIPT, and Rengaraaj Steel and Allays Private 1 imited and
invested a sum of TNR 9 lakhs to acquire 0 149% equity stake in the SRITPL SRITPL proposes to generate 38MW capacity of power for use by its captive users in accordance with
the provisions of the Electricity Act 2003 and Rules framed thereunder During current year, the Company has discountinued the service from SRIIPL and accordingly investment
was sold

*The amounts in parenthesis represents number of shares

46 Detnils of loans given during the previous year under Section 186(4) of the Acl Amount in INR lakhs
Name of berrower Rate of Interest Nature of Secured / As at Given during the Repaywment during As at
relationship Unsecured 1 April 2016 year the year # 31 March 2017
JKM Erla Automotive Limited 13% per annum Holding Unsecured - 53 (53) -
Company

Details of loans given during the current year under section 186(4) of Lhe Act is INR Nil
The loans have been given in the normal course of business for their operations and are repayable on demand

# Refer note 43

47 During the year ended 2013, the Company was classified as sick industrial company as per the provision of Section 3(1)(0) of Sick Industrial Companies (Special Provisions) Act,
1985 ('SICA"). Consequently, the Company has complied with the requirement as enunciated in Section 15 of SICA and accordingly filed the necessary documentation to Board for
Industrial and Financial Reconstruction ('BIFR') As the net worth of' the Company has tumed positive, the Company, during the year 2015-16, has filed an application with
Honorable Board of Industrial & Financial Reconstruction (BIFR) for de-registration The Company had a hearing on 8 July 2016 and had submitted the requisite documents The
Company has received the Order dated 20 September 2016 from Appellate Authority for Industrial and financial reconstruction against the application filed and the Authority has
discharged the Company from the purview of ‘SICA’

48 The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation under Sections 92-92F of the
Income-tax Act Since the law requires existence of such information and documentation to be contemporaneous in nature, the Company is in the process of updating the
documentation for the international as well as specified domestic transactions entered into with the associated enterprise during the financial year and expects such records to be in
existence lastest by the end of the stipulated timeline, as required by law, The Management is of the opinion that its international as well as specified domestic transactions are at
arm's length so that the aforesaid legislation will not have any impact on the financial statements, particularly on the amount of the tax expenses and that of provision for taxatton

49 Disclsoure on Specified Bank Notes (SBNs)
During the year ended 31 March 2017, the Company had specified bank notes or other denomination notes as defined in the MCA notification G S R, 308(E) dated 31 March 2017
The details of Specific Bank Notes (‘SBN") held and transacted during the period from 8 November 2016 to 30 December 2016 and the denomination wise SBNs and other notes as
per the notification is given below:

Amount in INR

Particulars SBNs* Other Total

denomination

notes

Closing cash on hand as on 8 November 2016 31,500 42,958 74,458
(+) Withdrawal from banks - 224,055 224,055
(+) Permitted receipts - (183,863) (183,863)
(-) Permitted payments - - -
(=) Amount deposited in banks (31,500) - {31.500)
Cloging eagh on hand as on 30 December 2016 - 83,150 83,150

*For the purposes of this clause, the term ‘Specified Bank Notes’ shall have the same meaning provided in the notification of the Government of India, in the Ministry of Finance,
Department of Economic Affairs number S O. 3407(E), dated 8 November 2016

Note: The disclosures in the fi ial s regarding holdings as well as dealings in specified bank notes during the period from 8 November 2016 to 30 December 2016 have
not been made since they do not pertain to the financial year ended 31 March 2018. However, amounts as appearing in the audited Standalone Ind AS fi ial for the
period ended 31 March 2017 have been disclosed
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50 Income tax

A Amouni recognised in of prafit and luss Ampunt in INR lakhs
Particulars For the year ended  For thie year ended
31 March 2018 31 March 2017

Current income tax:
Current income tax charge = x

Deferred tax:
Attributable to-
Origination and reversal of temporary differences - =

Income tax expense reparted in the statement of profit and loss - =

B Income tax recognised in other comprehensive income Amount in INR lakhs
Particulars For the year ended  For the year ended
31 March 2018 31 March 2017

Net gain / (loss) on remeasurement of defined benefit lhabiliy. / (assets) - -
Income tax charged to OCI - -

C Deferred tax

Deferred tax relates (o the following: Amount in INR lukls
Particulars As al recognised in  recognised in As at ¥ ised in r ised in OCI As at

1 April 2016 profit or loss OCI during 31 March 2017 profit or loss during 2017-18% 31 March 2018

dluring 2016-17 2016-17* during 2017 -18

Deferred tax assets / {liahilities)
Property, plant and eyuipinent aud (1,172) 57 - {1,115) 292 - (823)
intangible assets
Provision for loss allowance 123 “@ - 119 (18) - 10t
Provision for gratuity and compensated 12 5 . 17 ()] - 16
absences
Unabsorbed depreciation / loss 1,034 57 - 977 (273) - 704
Othets i [10] - 2 0 - 2

Dieferred tax assets / (Habilities) - - - - = - =

D Unrecognised deferred tax assets/ (liabilities)
The Company does not have unrecognised deferred tax liabilities .
Unrecognised deferred tax assets primarily pertains to husiness losses These unexpired business losses will expire based on the year of origination as follows
Amount in INR lakhs

As at 31 March 2018 Unabsorbed busi losses
2019-20 1,083
2020-21 1,016
2021-22 2,103
2022-23 1,026
2023-24 1,788
Thereafter 2,492
9,508

Since it is not probable that future tuxable profit will be available against which the Company can use the benefits therefrom, the Company has recognised deferred tax asset on
unabsorbed loss and depreciation to the extent of deferred tax liability
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51 First time adoption
As stated in note 1, these are the Company's first Ind AS financial statements prepared in accordance with Ind AS. For the purpose of transition from previous
GAAP to Ind AS, the Company has followed the guidance prescribed under Ind AS 101 — First time adoption of Indian Accounting Standards (*Ind AS
101"), with effect from | April 2016 (“transition date”), For the year ended 31 March 2017, the Company had prepared its standalone financial statements in
accordance with Companies (Accounts) Rules, 2014, notified under Section 133 of the Act and other relevant provisions of the Act ("previous GAAP" or the
"Indian GAAP")

The accounting policics sct out in note 2 have been applied in preparing these Ind AS financial statements for Uie year ended 31 March 2018 including the
comparative information for the year ended 31 March 2017 and the opening Ind AS balance sheet on the date of transition i.e 1 April 2016

In preparing its Ind AS balance sheet as at 1 April 2016 and in presenting the comparative information for the year ended 31 March 2017, the Company has
adjusted amounts reported previously in financial statements prepared in accordance with previous GAAP. This note explains the principal adjustments made
by the Company in restating its financial statements prepared in accordance with previous GAAP, and how the transition from previous GAAP to Ind AS has
affected the Company's financial position and financial performance There were no significant reconciling items between cash flows prepared under Indian
GAAP amd those prepared under Ind AS

Optional exemptions availed and mandatory exceptions
In preparing these Ind AS financial statements, the Company has applied the below mentioned optional exemptions and mandatory exceptions

A Optional exemptions availed:
Property plant and equipment and intangible assets
As per Ind AS 101 an entity may elect to:
(a) moasuro an item of propuity, plunt und cquipment ut the dute of trunvition at its fair valuc and usc that fair value as its deemed cost at that date
(b) use a previous GAAP revaluation of an item of property, plant and equipment at or before the date of transition as deemed cost at the date of the
sevaluation, provided the revaluation was, at the date of the revaluation, broadly comparable to:
- fair value;
- or cost or deprecialed cost under Ind AS adjusted to refleet, for cxample, changes in a gencral or specific pricc index
The elections under (a) and (b) above are also available for intangible assets that meets the reeognition criterin in Ind AS 38, Intangihle Assets, (ineluding
reliable measurement of original coat); and critcria in Ind AS 38 for revaluation (including the cxistence of an active market)
(c) use carrying values of property, plant and equipment, intangible assets and investment properties as on the date of transition to Ind AS (which are
measured in accordance with previous GAAP and after making adjustments relating to decomraissioning liabilities
prescribed under Ind AS 101) if there has been no change in its functional currency on the date of transition

On transition to Ind AS, the Company has elected to fair value its land, buildings and plant and machinery and for all other items of property, plant and
equipment recognise the carrying value as per para 16 of Ind AS 16

B Mandatory exceptions availed:
Ind AS 101 also allows first-time adopters certain mandatory exemptions to be applied for retrospective application of certain requirements under [nd AS fou
transition from the previous GAAP:

(i) Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances existing as on the date of transition. Further,
the standard permits measurement of financial assets accounted at amortised cost based on facts and circumstances existing at the date of transition if
retrospective application is impracticable

Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exist on the date of transition
Measurement of tne financial assets accounted at amortised cost has been done retrospectively except where the same is impracticable

(ii) Estimates

As per Ind AS 101, An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent with estimates made for the same
date in accordance with previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those
estimates were in error. However, the estimates should be adjusted to reflect any differences in accounting policies

As per Ind AS 101, where application of Ind AS requires an entity to make certain estimates that were not required under previous GAAP, those estimates
should be made to reflect conditions that existed at the date of transition (for preparing opening Ind AS balance sheet) or at the end of the comparative period
(for presenting comparative information as per Ind AS)

Ind AS estimates as at 1 April 2016 are consistent with the estimates as at the same date made in conformity with previous GAAP. The Company made
estimates for following items in accordance with Ind AS at the date of transition as these were not required under previous GAAP:

- Fair valuation of financial instruments carried at fair value through profit and loss or fair value through other comprehensive income;

- Impairment of financial assets based on expected credit loss model and

- Determination of the discounted value for financial instruments carried at amortised cost;

Upon the assessment of the estimate made under previous GAAP, the Company has concluded that there was no necessity to revise such estimates under Ind
AS, other than those which are required due to application of Ind AS.
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(iii) De-recognition of financial assets and liabilities

As per Ind AS 101, an entity should apply the derecognition requirements in Ind AS 109, Financial Instruments, prospectively for transactions occurring on or
after the date of transition to Ind AS

However, an entity may apply the derecognition requirements retrospectively from a date chosen by it if the information needed to apply Ind AS 109 to
financial assets and financial liabilities derecognised as a result of past transactions were obtained at the time of initially accounting for thosc transactions
The Company has chosen to avail the exception to apply the derecognition provisions of Ind AS 109 prospectively from the date of transition

(iv) Classification and ement of financial assets

Ind AS 101 require an entity to classify and measure its financial assets into amortised cost, fair value through profit or loss ot fair value through other
comprehensive income based on the business model assessment and solely payment of principal and interest ("SPPT") criterion based on facts and
circumstances that exist at the date of transition. Further, the standard permits measurement of financial assets accounted at amortised cost based on the facts
and circumstances existing at the date of transition if retrospective application is impracticable.

Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exist on the date of transition
Measurement of the financial assets accounted at amortised cost has been done retrospectively, except where the same is impracticable

C Reconciliation between previous GAAP and Ind AS:
The following reconciliations provides the effect of transition to Ind AS from previous GAAP in accordance with Ind AS 101
1. Balance sheet as at 1 April 2016 and 31 March 2017
2. Net profit for the year ended 31 March 2017
3. Total equity as at 31 March 2017 and 1 April 2016

1. Reconciliation of balance sheet as at date of transition (1 April 2016) Amount in INR lakhs
Particulars Note no Previous GAAP* Adjusti ts Ind AS
ASSETS

Non-curient assels

Property, plant and equipment | 10413 640 11,053
Intangible assets 16 16
Capital work in progress 6 - 6
Financial assets

(i) Investments 9 - 9
(ii) Non current loans 452 - 452
(ii) Other non - current financial assets 13 - 13
Deferred tax assets (net) - - -
Income tax assets (net) 18 - 18
Other non - current assets 2 2 56 58
Total non - current assets 10,929 696 11,625
Current assets

Inventories 854 - 854
Financial assets -

(i) Trade receivables 4 605 (204) 401
(if) Cash and cash equivalents 127 - 127
(iii) Current loans 4 - 4
Otk =r current assets 2 421 34 455
Total current assets 2,011 (170) 1,841
Total Assets 12,940 526 13.466
EQUITY AND LIABILITIES

Equity

Equity share capital 14,651 - 14,651
Other equity (12,329) 526 (11,803)
Total equity 2,322 526 2,848

Non - current liabilities
Financial liabilities

(i) Non - current borrowings 3,735 - 3,735
Non - current provisions 19 - 19
Other non - current liabilities 2.332 - 2332
Total non - current liabilities 6,086 - 6,086

Current liabilities
Financial liabilities

(i) Borrowings 264 - 264
(ii) Trade payables 2,936 - 2,936
(iii) Other current financial liabilities 951 - 951
Current provisions 20 - 20
Other current liabilities 361 " 361
Total current liabilities 4,532 - 4,532
Total liabilities 10,619 - 10,618
Total Equity and Liabilities 12,940 526 13,466

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note







JKM Ferrotech Limited
Notes to the Ind AS financial statements for the year ended 31 March 2018

Reconcilintion of balance sheet as at 31 March 2017 Amount in INR lakhs

Particulars Note no Previous GAAP* Adjustments Ind AS
ASSETS

Non-current assets

Property, plant and equipment | 9,558 577 10,135
Intangible assets 24 - 24
Financial assets

(i) Investments 69 - 69
(i) Non current loans 511 - 511
(ii) Other non - current financial assets 15 - 15
Deferred tax assets (net) - - -
Income tax assets (net) 22 - 22
Other non - current assets 2 - 28 28
Total non - current assets 10,199 605 10,804
Current assets

Inventories 1,022 - 1,022
Financial assets

(i) Trade receivables 4 1,012 (196) 816
(ii) Cash and cash equivalents 74 - 74
(iii) Current loans 5 - 5
Other current assets 2 236 28 264
Total current assets 2,349 (168) 2,181
Total Assets 12,548 437 12,985
EQUITY AND LIABILITIES

Equity

Equity share capital 16,651 - 16,651
Other equity (13,641) 437 (13,204)
Total equity 3,010 437 3,447
Non - current liabilities

Financial liabilities

(i) Non - current borrowings 2,144 - 2,144
Non - current provisions 29 - 29
Other non - current liabilities 2,284 - 2284
Total non-current liabilities 4,457 - 4,457
Current liabilities

Financial liabilities

(i) Borrowings 299 - 299
(ii) Trade payables 2,315 - 2,315
(iii) Other financial liabilities 984 - 984
Provisions 25 - 25
Other current liabilities 1,458 - 1.458
Total current liabilities 5.081 - 5,081
Total liabilities 9.538 - 9.538
Total Equity and Liabilities 12,548 437 12,985

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note
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2. Reconciliation of Statement of Profit and Loss as perviously reported under previous GAAP to Ind AS A in INR lakhs
Particulars Note no Year ended 31 March 2017

Previous GAAP* Adjustments Ind AS
Income
Revenue from operations 10,096 - 10,096
Other income 4 48 8 56
Total income 10,143 8 10,152
Expenses
Cost of materials and components consumed 4,803 . 4,803
Changes in inventory of finished goods and work in (222) - (222)
progress
Excise duty 668 - 668
Employee benefits expense 3 718 (10) 708
Finance costs 2 770 34 804
Depreciation and amortisation expense 1 926 65 991
Other expenses 3,791 - 3,791
Total expenses 11,454 89 11,543
Loss before tax (1,311) (81) (1,391)
Income tax expense = = -
Loss for the year (1,311) (81) (1,391)
Other comprehensive income
Items that will not be reclassified subsequenty to
profit or loss
- Remeasurements of defined benefit plans 3 * (10 (19)
O(her comprehensive Income fur the year - (10) (10)
Total comprehensive income for the year (1,311) (90) (1,401}

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note

3. Reconcilintion of total equity as at 31 March 2017 and 1 April 2016 Amount in INR lakhs
Particulars Note no As at As at
31 March 2017 1 April 2016
Total equity (sharcholder’s funds) as per previous GAAP 3,010 2,322
Adjustments:
Expected credit loss allowance 4 (196) (204)
Fair valuation and depreciation impact of property, plant and equipment 1 577 640
Amortisation of financial guarantee 2 56 90
Total adjustments 437 526
Equity under Ind AS 3,447 2,848

Explanations for reconciliation of Balance Sheet and Statement of Profit & Loss as previously reported under previous GAAT to Ind AS:

1) Fair valuation of property, plant and equipment and other intangible assets

The Company has elected to measure certain items of property, plant and equipment at fair value at the date of transition to Ind AS and the remaining item has
been accounted based on cost as determined in accordance with Ind AS - 16. Hence at the date of transition to Ind AS, a net increase of INR 640 lakhs was
recognised in property, plant and equipment (31 March 2017: INR 577 lakhs). The Company has accounted net increase in depreciation and amortisation of
INR 65 lakhs for the year ended 31 March 2017 on account of fair valuation of property, plant and equipment

2) Financial guarantee from Ultimate Holding Company
The Company has received financial gurantees against the loan taken from banks Under previous GAAP, the guarantees given were not required to be
disclosed. Under Ind AS, the Company has recognised finance cost expenses on such guarantee under Ind AS 109 and recorded the same at it's fair value

3) Remeasurement of post-employment benefit expenses

Under Ind AS, remeasurements i ¢, actuarial gains and losses and the return on plan assets, excluding amounts included in the net interest expense on the net
defined benefit liability are recognised in other comprehensive income instead of profit or loss. Under the previous GAAP, these remeasurements wete
forming part of the profit or loss for the year.
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4) Trade Receivables

Under Previous GAAP, loss provision for trade receivables was created based on credit risk assessment of each customer. Under Ind AS, these provisions
are based on assessment of risk of default and timing of collection. The Company uses an allowance matrix to mensure the expected credit loss over the last
three years under which the Company impaired its trade receivables by INR 204 lakhs on the date of transition (31 March 2017: INR 196 lakhs).
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