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Independent Auditor’s Report
To the Members of JKM Eria Auwtomotive Limited

Report on the Audit of the Ind AS Financial Staterpents

We have audited the accompanying Ind AS financial statements of JKM Erla Automotive Limited (“the
Company™), which comprise the Balance Sheet as al 31 March 2018, the Statement of Profit and Loss,
the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act™} with respect to the preparation of these ind AS financial statements
that give a true and fair view of the state of affairs, profit or loss and other comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted it India, incjuding the Tndian Accounting Standards (“Ind AS™) prescribed under
section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting pelicics; making

judgements and estimates that are reasonable and prudent; and design, implementasion and maintenance

of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
compieteness of the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material misstaiement, whether due
1o fraud or error.

In preparing the financial statements, Management s responsible for assessing the Company’s abitity to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of acccunting unless Management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the Audit Report under the provisions of the Act and the Rules
made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
Ind AS financial statements are free from material misstatement,
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Independent Auditor’s Report (continued)
Auditor’s Responsibility (continued)

An audit involves performing procedures fo obtain audit evidence about the amounts and the disclosures
in the Ind AS financial statements. The procedures selected depend on the Auditor’s judgement,
including the assessment of the risks of material misstatement of the Ind AS financiat statements,
whether due to fraud or error. In making those risk assessments, the Auditor considers internal financial
control relevant to the Company’s preparation of the Ind AS financial statements that give a true and
fair view In order to design audil procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of
the ind AS financial statements.

We are also responsible to conclude on the appropriateness of Management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability fo continue as a
poing concern, if we conclude that a material uncertainty exists, we are required 1o draw attention in the
Auditor’s report (o the related disclosures in the Ind AS financial statements or, if such disclosures are
inadequate, o modify the opinien. Qur conclusions are based on the audit evidence obtained up to the
date of the Auditor's report. However, future events or conditions may caunse an entity to cease to
conlinue as a going concern.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS financial statements,

Opinion

In cur opinion and te the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the mamner so required
and give a true and fair view in conformity with the accounting principles generally accepied in India of
the state of affairs of the Company as at 31 March 2018, its loss and other comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

i. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the QOrder™), issued by the Central
Government of India in terms of Section 143{(11) of the Act, we give in the Annexure A, a
staterneni on the matiers specified in the paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(ay We have sought and obtained ali the information and explanations, which to the best of our
knowledge and belief were necessary [or the purposes of our audit;

{b) In our opirion, proper bocks of account as required by law have been kept by the Company so
far as it appears from ouwr examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the
statement of Changes in Equity dealt with by this Report are in agreement with the books of
account;
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Independent Auditor’s Repart {eontinucd}

Report on Other Legal and Regulatory Reguirements (continued)

(d)

(e)

)

{g)

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act;

On the basis of the written representations received fram the directors as on 31 March 2018, and
taken on record by the Board of Directors, none of the directors are disqualified as on
31 Marcl: 2018 from being appointed as a divector in terms of Section 164 €2) of the Act;

With respect to the adeguacy of the internal financial controls with reference to Ind AS financial
staternents of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
i1 of the Companies (Audil and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us

i The Company has disclosed the impact of pending litigations on its financial position in
its Ind AS financial statements ~ Refer to the Ind AS financial statements.

ii. The Company did not have any long-term contracts including derivative conteacts for
which there were any materiaj foresceabie losses.

iii. There were no amounts which were required fo be transferred to the Investor Education
and Protection Fund by the Company.

iv. The disclosures in the financial statements regarding holdings as well as dealings in
specified bank notes during the period from § November 2016 to 30 December 2016
have not been made since they do not pertain to the financial year ended 31 March
2018, The Company did not hold any holdings or dealings In specified bank notes
during the period from 8 November 2016 to 30 December 2016~ refer note 26 to the ind
AS financial statements.

forBSR & Co, LLP

Chartered Accouniants
Firm registration number: 101248 W/W-100022

(ot b

Unizang
Partrer

Banka

Membership number: 223018

Place: Bengahuu
Date: 26 May 2018



BERE& Co LLP

Anpexure - A to the Independent Awditor’s Report

With reference to the Annexure referred to in paragraph 1 in Report on Other Legal and Regulatory
Requirements of the Independent Auditor’s Report to the members of JKM Bria Automotive Limited
{*the Company’) on the Ind AS financial statements for the year ended 31 March 2018, we report that;

M

(i)

(iii)

(iv)

(v)

(vi)

(vii) (a)

(viii)

{ix)

{b)

The Company dees not have any fixed assers. Thus, paragraph 3(i) of the Order is not
applicable.

The Company has not started its commercial operations and accordingly it does not hold
any physical inventories. Thus, paragraph 3(ii) of the Order is not applicable.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, limited lisbility parinerships or
other parties covered in the register maintained under section 189 of the Companies Act,
2013 (“the Act”). Accordingly, the provisions of clause 331} (a), (b) and (¢} of the Order
are not applicable to the Company.

i our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Section 185 and 186 of the Act, with
respect to the investments made and guarantees given. Further there are no loans granted
or security given in respect of which provision of Section 185 and 186 of the Act are
applicable.

In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits from the public within the meaning the directives
issued by the Reserve Bank of India, provisions of Section 73 to 76 of the Act, any other
relevant provisions of the Act and the relevant rules framed thereunder.

Accerding to the information and explanations given fo us and in our opinion, since the
Company has not commenced commercial production, the provisions of Clause 3 (vi) of
the Order are not applicable to the Company.

According to the information and explanations given 1o us and on the basis of our
examination of the records of the Company, amounts deducted/ acerued in the bocks of
account in respect of undisputed Income-tax has been generally reguiarly deposited
during the year by the Company with the appropriate authority. As explained to us, the
Company did not have any dues on accounf of Provident Fund, FEmpioyees’ State
Insurance, Sales tax, Service tax, Duty of customs, Duty of excise, Value Added Tax and
Goods and Services tax during the year.

According to the information and explanations given to us, 1o undisputed amounts
payable in respect of Income-tax were in arrears, as at 31 March 2018 for a period of
more than six months from the date they became payable.

According to the information and explanations given o us, there are no dues of Income-
tax which have not been deposited by the Company on account of any dispute.

According to the information and explanations given to us, the Company did not have any
ouistanding loans or borrowings from any financial institution or bank or government or
dues to debenture holders during the year,

According 1o the information and explanation given to us, the Company did not raise any
money by way of initial public offer or further public offer {including debt instruments)
and term foans during the year,
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Annexure-A to the Independent Auditor’s Report (continued)

(x)

{x1)

(xii}

(xiii)

(xiv)

(xv)

{xvi)

According to the information and explanations given 1o us, no material fraud on the
Company by its officers or employees has been noficed or reported during the cousse of
our audit.

According to the information and explanations given o us and based on our examination
af the records of the Company, there is no managerial remuneration paid/ provided during
the year.

According to the information and explanations given to us, in our opinion, the Company
is not a Nidhi Company as prescribed under Section 406 of the Act.

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with Sections 177 and 188 of the Act where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting
standards.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not made preferential allotment or
private placement of shares or fully or partly convertible debentures during theyear.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him.

According fo the information and explanation given to us and in our opinion the
Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934.

Jor BER & Co. LLF
Chartered Accounlants ‘
Firm registration number: 101248W / W-100022

U

e

Umang Banks

Partner

Membership number: 223018

Place: Bengaluru
Date: 26 May 2018
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Annexure - B to the Independent Audifor’s repoyt

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with veference to Ind AS financial statements of JIKM Bila
Auwtomotive Limited (“the Company®”) as of 31 March 2018 in cenjunction with our andit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to Ind AS financial statemenis criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls with reference te Ind AS financial statements (“the Guidance Note™) issued
by the Institute of Chartered Accountants of Tndia (‘ICAP). These respousibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and ervors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act,

Auditor’s Responsibility

Our responsibility is 1o express an opinion on the Company's internal financial controls with reference to
Tnd AS financial statements based on our andit. We conducted our audit in accordance with the Guidance
Nate and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the ICAL Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internai financiai conirols with reference to Ind AS financial statements was
established and maintained and if such controts operated effectively in ali material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to Ind AS financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to Ind AS financial statements included obtaining
an understanding of internal financial controls with reference to Ind AS financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the Ind AS financial statermnents, whether
due 1o fravd or error.

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our zudit opinion on the Company’s internal financial controls system with reference to Ind AS financial
statarents.
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Annexure - B to the Independent Auditor’s report {continued)

Meaning of Internal Financial Controls with reference to Ind AS financial statements

A company's internal financial control with reference to Ind AS financial statements is a process designed
te provide reasonable assurance regarding the reliability of financial reporting and the preparation of ind
AS financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to Ind AS financial statements includes those
poticies and procedures that (1} pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the asseis of the company; (2) provide reasonable
assurance that fransactions are recorded as necessary to permit preparation of ind AS financial staiements
in accordance with generally accepied accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of Management and Directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's agsets that could have a material effect on the Ind AS
financial statements,

Inherent Limitations of Internal Financial Conirols with reference to Ind AS financial statements

Because of the inherent limitations of internal financial controls with reference to Ind AS financial
statements, including the possibitity of ceilusion or improper Management override of controls, material
misstatements due {o error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to Ind AS financial statements to future periods are subject to
the risk that the internal financial control with reference to Ind AS financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deferiorate,

Opinion

It our opinion, the Company has, i all material respects, an adeguate internal financial conirols sysiem
with reference to Ind AS financial statements and such internal financial controls with reference o Ind AS
financial statements were operating effectively as at 31 March 2018, based on the internai control with
reference to ind AS financial statemenis criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAL

Jor BSR & Co. LLP

Chartered Accountants
Firm registration number: 101248W/W-100022

Umang Banka
Parther
Membership number: 223018

Place: Bengaluru
Date: 26 May 2018



JKM Erla Automotive Limited

INR in lakhs
Balance sheet as at Note 31 March 2018 31 March 2017 1 April 2016
ASSETS
Non-current assets
Financial assets
(i) Investments 3 23,839 23,838 19,787
(ii) Non-current loans 4 - - 55
Total non-current assets 23,839 23,838 19,842
Current asscts
Financial assets
(i) Cash and cash equivalents 5 10 20 4
Total current assets 10 20 4
Total Assets 23,849 23,858 19,846
EQUITY AND LIABILITIES
Equity
Equity share capital 6 10,455 10,455 4,800
Other equity 7 13,390 13,398 8,823
Total equity 23,845 23,853 13,623
Liabilities
Non-current liabilities
Financial liabilities
(i) Non-current borrowiﬂgs 8 - - 4,953
Total non-current liabilities - - 4,953
Current Liabilities
Financial liabilities
(i) Borrowings 9 - - 120
(ii) Other current financial liabilities 10 4 5 1,149
Other current liabilities 11 - - 1
Total current liabilities 4 5 1,270
Total liabilities 4 5 6,223
Total equity and liabilities 23,849 23,858 19.846
Significant accounting policies 2

The notes referred to above form an integral part of the Ind AS financial statements

As per our report of even date attached

Jor BSR & Co., LLP
Chartered Accountants

Firm registration number: 101248 W/W-100022

Umang Bank
Partner
Membership No: 223018

Place: Bengaluru
Date: 26 May 2018

pe

Jor and on behalf of Board of Directors of
JKM Erla Automotive Limited

2
41,
Satish Pal Singh

Director
DIN: 07046472

ad
Chalapathi’'P.
Chief Financial Officer

Place: Bengaluru
Date: 26 May 2018

J oot

Pramilla Malhoutra
Director
DIN: 01524184

C-/\hcmanughdcw

Chandrasekhar S.
Company Secretary



JEM Erin Automotive Limited

INR ik talths except per share data
Staterment of Profit and Loss for the yeay ended Note 33 March 2018 31 March 2017
Facome
Revenue from operations
Other income
Total Income - -

Expenges

Finance costs 12 - 915
Other expenses 13 8 142
Total expenses 8 1,057
Loss before exceptinnal items and tax (8) {1,857)
Exceptional items 14 . 51
Loss before tax 8y {£,108)

Current tax .
Deferred fax -
Income tax expense . R

Loss for the year (B} (1,108)

Other comprehensive income for the year - -

Total comprehensive income for the year {8) (1,108}

Earnings per equity share (Face value of ¥NR 10 each)
Basic and diluted (in INR) 24 0.01} 219

Significant accounting polivies 2

The notes referred to above form an integral part of the Ind AS financial statements

As per our report of even date attached

Jor B8 R & Co, LLP Jor and on behalf of Board of Directors of

Chartered Accountants JKM Erla Automotive Limited
Finm's regisfration sumber © 101248W/W-100022

fw- W - "“":"i\ 5

Umang Banka Satish Pai Singh Pramilla Malhoutra

2
e

Partner Director Director
Membership No; 223018 DIN; 07046472 PIN: 01524184

Place: Bengalury :
Date: 26 May 2018 o e Cdﬂ&@“\zﬁmﬂ N e
. Chalapathi B, : Chandrasekhar 8,
Chief Financial Officer Company Secretary

Place: Bengaluru
Date: 26 May 2018



JHM Erla Automotive Limited

INR in lakhs

Statement of Cash Flows for the vesy ended 31 March 2018

31 March 2087

Cash flow from operating activities

Loss before tax &3] (1,108)
Adjustments:

Finsnee costs - 915
Operating cash Nows before working capital changes G4 (193}
Changes in opersting assets and linbilities

Decresse in loans - 5%

{Decreass) in other eurvent financial labilities 1) (1)

{Decrease) in other current Habilities - (1}
Cash generated from operations {9 (140)

Income faxes paid - -
Net cash generated from opersiing activitles (A) 2] {140
Cash flows from investing sctivities

Investment in subsidiaries N (4.051)
Net cash wsed in investing activitles (13) (1) £4,051)
Cash flows from financing setivities
Repayment of boscowings (5,929
Proceeds from issue of equily shares - 1,311
Loan taken from kolding company 8,368
Repayment of loan to holding company {8,488}
Loan taken from subsidiary company 33
Repayment of loan (o subsidiary company {53)
Interest paid - {1,055}
Net cash flow from financing activitles (C) - 4,207
Net (decrense)/ increase in cash and cash equivalents (A + B +C) (10) i6
Cash and cash equivaients at the beplnning of the vear 20 4
Cash and cash equivalents at the end of the vear 10 24
Conponents of cash and cash equivalents (refer note )

Cash and cash equivalenis

Cash on hand
Balance with banks
- in current accounts 10 20
Cash and cash equivalents in batance sheet 10 20

‘The notes referred above form an integral part of Standatone Ind AS financial staiements.
As por our reporl of even dute attached

Jor BSR & Co. LLP
Chartered Accountants
Firm registration number: 101 248W/W-100022

it @M&fz/

Untang Banka (
Pariner |
Membership Ne: 223018

Jor and on behalf of the Board of Di
JKM Erin Automotive Limited

Satish Pal Singh
Director D
DIN: o7 |

§

i

Place: Bengaluray
Date: 26 May 2018

uknprihi B
Chief Financial Qfficer

Place: Bengalur:
Date: 26 May 2018

rectors of

Pramills Malhowtra
Director

DIN: 01524184

s Shedeen
Chandrasekbar 8,
Company Secretary




JKM Erla Automotive Limited
Statement of Changes in Equity for the year ended 31 March 2018

A) Equity share capital INR in lakhs

Particulars 31 March 2018 31 March 2017 1 April 2016

Opening balance 10,455 4,800 4,300

Changes in equity share capital - 5,655 500

Closing balance 10,455 10,455 4,800

B) Other equity INR in lakhs
Particulars Reserves and Surplus Other items of other Total equity attributable to

comprehensive income  |equity holders of the Company
Securities premium Retained Hedge reserve
account earnings

Balance as at 01 April 2016 2,800 6,050 (27) 8,823
Other comprehensive income for the year - - 27 27
Add: Additions during the year 5,656 - - 5,656
Less: Loss for the year - (1,108) - (1,108)
Total comprehensive income for the year 5.656 (1,108) 27 4,575
Balance as at 31 March 2017 8,456 4,942 - 13,398
Balance as at 01 April 2017 8,456 4,942 - 13,398
Less: Loss for the year - (8) - (8)
Total comprehensive income for the year - (8) - (8)
Balance as at 31 March 2018 8.456 4,934 - 13,390
Significant accounting policies 2
The notes referred above form an integral part of Standalone Ind AS financial statements.

As per our report of even date attached
Jfor BSR & Co. LLP Jor and on behalf of the Board of Directors of

Chartered Accountants JKM Erla Automotive Limited
Firm registration number: 101248 W/W-100022

Satish Pal Singh
Pariner Director
Membership No: 223018 DIN: 07046472

Place: Bengaluru
Date: 26 May 2018

LA
%lumﬂhl P

Chief Financial Officer

Place: Bengaluru
Date: 26 May 2018

[ Molioutsi

Pramilla Malhoutra
Director
DIN: 01524184

Chandrasekhar S.
Company Secretary



SKM Evla Automotive Limited
Notes o {he Ynd A% financis) stslements for e vear ended 3§ Marek 2018
Sigrilieant Accounting Palicies

i0)

I i)

Reporting eutity

JEME Bris Awtomotive Lirsdied the Compuiy™) was incomorated on & Febevary 200 1 under provigions of the Companies Act, 1956 (“the Act’).
The Company is incomponed with the ohject clonse 1o set up awomative compeneals processing/ manufactaring unlt for the pupose of
designing, mpnufactucing and selfing astomotive engine parts, components and o s eriginad equipmont manufietarers,

Basig of preparation

Statenent of complisnce

These Ind AS fnancial statements are prepared in sceordance with Tndian Accounling Standards (Ind AS) as per the Compenies {Indinn
Accaunting Standards) Rules 2015 notified undet Seetion 133 of the Companivs Act 2013 (the Act’) and eiher relovant provistons of e Ast,

“Fhe Company's finincinl statements up to and Tor the year ended 31 Mareh 2017 wore prepured i sccordance with the Companies (Accounts)
Rules 2014, nolified under Section 133 of the Act and other provisions of the Act {Indinn GAAP ur Previous GAAPY).

As these are the Company's first ind AS finoncial statements prepared in sccordance with Indisn Accouniing Standards (Ind AS), the Company
has adopted alf Ihe relevant Ing A8 standards and the first time adoption was cacried oul in necordunce will Ind AS 101, First time adoption of
Indinn Accounting Standards. The tiansition was corried out from Indian Accounting Principles generally aceepled in Tndia as prescribed under
Section 133 of the Act, read with Rute 7 of the Compunits (Accounts) Rules, 2014 (IGAAR), whicit was the Provious GAAP and an explanntion
of how the timsition tw fnd AS has afTected the previousty reported Financial pesition and financial perfornmnce of the Company is provided in
note 2§

The Ind AS financial statements aee authorised for {ssue by the Company's Board of Directors o1y 26 May 20138,

Functional and presentolion curreney
These Ind AS fisancial stalements wre prescribed i Indian Rupees {'INR™) which {5 also the Company's functionat currenay. All mnounts have
been rounded off 1o the nearest [akhs, unless atherwise mentioned.

Basis of Measuremens

The Ind AS financial statements have boon prepared on the historical cost convention and o a accrua] basis, except for the following:

1) Certain fmancind pssots and liabilitics that are qualified o be measured at fair vajue;

Use of cstimates

The preparation of lnd AS finuncial statements in conformily with Ind AS requires management 1o mike judgements, cstimates and assumptions

that affect the application of accounting policies and the seported mmaunts of assets, labilities, inceme and cxpenses, Actual results may diffor
fiom these eslimates,

Estimates and uwnderlying assumptions are reviewed on an ongaing basis. They wre based on historical experience and oiher fugiors that mre
belivved to be reasonable under the circumstance. Revisions to accounting estimotes are recognised prospostively,
Assumptions and estimation uncerfainties

Inforation nbont asswmptions and estimalion unceitaintics thal bave 1 sipaificant risk of resubing i o materiad adjustment in the yeur ending
31 Marcl 2818 is included in the following netes:

- note 27 : recogaition of deforred tax ssset; svailability of finture taxable profit spainst which deftrsed tax can be used;
-~ note 36 - recogaition and measmement of contingencics: key assumptions about the likelihoed and magnitude of an outflow of resourees.

-note 3, 4 and 21 impairment of financial ssyels

Measurement of fair values

Centain aceeunting poticics sud disclogures of the Company require the measurement of fiir vilues, for both financial and non financinl assets
and labitities.

The Company has an established conirol fimework wilh respeat 1o the measurement of fair values. The valuation team regularty roviews
significant unabsorvabile inputs and valoation adjustments.

Fair values are categorised into different levels in a fair value hicrarchy based on the inputs used in (he viloation technigues ag follows:

- Level 1: quoted prices {unadjusted) in active markets for idenlical assets or liabilitics.

- Level 2: inputs othor than quoled priecs included in Levet 1 that are observable for the assel or liability, cither directly {ic. as prices) o
indircetly (f.e. derived from prices),

- Level 3: inputs for the assef or Kability that are not based on observable market data Qunobservable inputs),

When measuring the fair value of an asset or a lability, the Compuny uses observable marke! data s far as possible. If the inpuds used to
measure the fair vahue of an ssset or @ liability futl inso different levels of e fir vadue hierarehy, then the fair value measurement is categorised
in its entirety in the sume level of the fuir value hicrarehy o5 the fowest lovel inpuet that i significant to the entire meastrement.

The Company recognizes translors between levels of the fair value hicrarchy at the end of the reporting period during which the change has
oceurred.

Further information about the assumplions made in measuring fir values is included in the following netes:
- nele 240 0 fnancial instiuments.

\) e




JKM Erla Avtemaiive Lismited
Notes to the Ied AB financisl statcnients fur the yesr ended 31 March 2018
Significant Accounting Policles

Skgnificant accounting yolicies

Investments b subsidinrics

The Company hus chosen 10 avail the exemplion provided by Ind AS 101 and vitfue its investment in subsidinry st decmed sost. The deemed cost
a8 defined in Ind AS 107 sy follows;

(i} Tair value af the entity's date of transiifion fo fnd ASs in fis sepaite fnnncinl statementis: o

{ii} pievious GAAF carrying arount i that dete

For the purpose of deemed cost, the Company bes elected cithor (i) or (i} mention sbove to measare its investment in cach of its subsidisry {refo
note 287,

Finanecia) instrinments
A, Financinl asseds

1} Recogniton and initial measurement

Trade receivables and debt secwitics aie initiatly socognized win they ove ariginated, AH other financial osscis and liabiiitis e initiaHy
recognized when the Comprity becomes a party to contractuel provisions of the instrument.

A tinonciod asset or Hability is initiafly messured @t faie value plas, for an ilem ot at Tair value through profit and Joss (FYTPL), transaetion cost
that are dirzetly stiibutable to its nequisition or issue,

2) Classilication and subsequent measurement

Fimasein) assets

On i{nitial recognition, s finsncial instrument is classificd and mensured ml

- amortised cost

- fhir vakue through other comprehensive income (FVOC) - debt instraments;

- fair value through other comprehonsive income (FVOQQ)) - equily investiments; of

- fair value through profit ind loss (FVTPL}

Financiul assets are not clussified subsequent (o their initint recognition, except it and in the peried the Compaty chenges its business model for
mnmaging financial nssets,

A fmancial assct is measured at amortised cost if it meets both the Tollowing conditions and is not designaled as st FVTPL:

- the asset is held within p business model whose ohjective it (o hold assels o collect contractuni casl flows; and

- the contructual termg of the financial assels give rise on s specified date to cash fiows that are solely payments of principn! and interest on the
principal amoinis outstanding,

A debt investment is messured at FYTOCT I i neeis both of the following conditions and is not designaied as al FVEPL:
- lhe assel i held wiihin s business model wiiose shjective is achieved by both colleeting contractugl cash flow and selling financin! assets; and

- the cantractuat terms of the financial sssels give rise on n speeified date 10 cash flows that sre selely paymenis of principai nnd inlorest on the
principal amounts ouistanding.

On initisl recogaition of an equity ivesunent that is not held for tmding, the Company may irrevocably clect to present subscquent changes in
the investment’s fair value in OCI {designated as PVOCH- equity investment), This election is mads on an investment-to-investment basis,

Al finencind assets not classified a5 smortised cost or FVQCT 65 described sbove are mensured at FYTPL. This includes alf derivative {inonciol
usseis, On initinl recognition, the Company may irroverably designate o (inancial asset that otherwise mweets the requiremienis 1o be mensured ot
umortised eost or a1 PVOCE as at FYTPL, if doing so eliminntes or significantly reduces an accounting mislake thai would otherwise arise.




JKM Erlu Agiomotive Limited
Notes to the Tad AS financinl statementy for the vear ended 3§ Marveh 2018
Sigallicant Acconnling Pulicies

Financinl asseis: Subsequent measurement ang gnins snd lovses

Financial aysers, at FVTPL:

These assels are subsequently measured at fair value, Net geins and losses, including any inerest or dividend income we recognized in profit or
foys.

Financinl essets ai anmiorsived cost:

Fhese assels wre subsequently measured ot amortised cost using the effeetive interest method. Fhe amentised cost is reduced by irypairment
logses. Interest income, foreign exchange paing and lusses and impainaent are resogaized n profit or loss, Any goin or oss on derecagnition fe
weogmzed in profit or loss,

Deby investments at FYTOCH

These assets are subscquently meosured at fair value, Interest income under offective interest mathad, foreign exclunge goiny and losses and
mpairment v seeognized i profit or lass. Other nel gaing and losses are reeogaized in OCL On derecognition, gains and fesses aceumulated in
QC are reelnssified w profil or loss.

Equeity fvestments at FETOCT:
These assels are subsequently measvred ot fuir value. Dividends ave recognized as income in profit or loss eniess the dividend cicarly FOPICSEIS
arecovery of part of the cost of the investment. Otler net gains aned fosses are recognized in QCTand are not reclassified (e profit or foss.

3) bapairaent ef finwncial assets

The Company assesses on a forward [ooking basis the cxpected credit losses sssoviated with its assets sarried of amortised eost and FYOCT delt
ingtraments. Tha impairment methadology applicd depends on whether there hag been a significant fnerease in credis risk.

I aceordanee with Tod A8 109, the Compnny applics expeeted credil loss {BCL) madel for mensurement and recognition of impairment loss,
The Company follows * simplificd approach’ for recognition of imprirment loss on trade reecivables. The application of simplificd approach does
nel require the Company to track chonges in credit visk, Rather, it recagnizes impaimment loss allowance based on lifetime BCLs at cueh
reporting deic, right from inftial recogaition.

For recognition of impainment loss on financial assots and risk cxposure, the Company determines that whether there has becn a significont
inczease fn the eredit risk since initiol recognition. 17 eredil risk hos nol increased signifieantly, 12-month BCL {5 used to pravide for impairment
loss. However, if credit risk has incrensed sigaificanily, Bfetime ECL is used. I in subsequent period, credit guality of e instrament improves
such that there is no Jonger o significant inctense in credit risk sinee fnitial recoghilion, then the enlity veverts to recognizing impairment foss
allowance based on 12 month BCE.

4) Derceognition of linanvial ussets

A financial asset is derccopnized anly when:

- the Company has transfesred the rights to receive ensh flows from financial asset or

- retaing the contractusl rights to receive the cash flows fromn finincial asset bot ayswmed o contracti obligation 10 pay the eash flows 1o one or
more recipients.

Where the Company hag fansferred on assel, the Company evaluates whether it bas transferred substantiolly all risks and rewnrds of ownership
of the financial ssser. In such enses, the finsncial agset is derecognized. Where the entity has not transforred substantinlly sl risks und rewards of
awnership of the financinl sssef, the finonciat asset is not dorccognized.

Where the Company bas neither wansferred u financial asset nor reting substantially all risks and rewards of ownership of the financial assel, the
financial asset is derccognized if the Company has nol rettined control of the financial ssset, Where the Campany retaing contral of the financial
assel, the asset is continued 1o be recognized (o the extent of conlinuing involvement in the financial assel.
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Nates to the knd AS finnanciad siafements for fhe year ended 33 March 2038

Shroifi

vl Accounting Policies

Be Fhwanetal finbitity

1) Initint vecopnicion and awesurement

Finnncia! liabititics are classified, ot initial recopnition, as financiat Habilitics ot fair value through profit or loss or amortised cost,

All financial Habilities nic tecognized initinlly at fair vaiue and, in case of loans and borrowings and payables, net of divectly atiributablic
transaction costs.

2} Subscqueni nxessurement
The measarement of financial lisbilitios depends on their classification, s described below:

Financial Habilities at fulv valiee through profir ur loss

Finnncial Hobilities of falr value through profit or loss include financial liabilities held for trading and financind labilities designated ugon initia
recognition as at fair vadue through profit or loss. Financial tabilides are classificd s held for trivding if they are incwred for the purpose of
tepurchasing i the near e, This eategory also includes derivative financial instroments entered o by the Company thal ave net designated
as hedping instruments in hedge refationships as defincd by Ind AS 109, Separale ombedded derivatives are also classified as held for trading
unless they ore desipnated as offective hedging instraments.

Gins or losses on liabilitics held for mding ore recognized in the profit or foss,

Financial libilities designated upon initial recognition af fale vaiue through profit or loss arc designated us such ot the initial date of reeognition,
wnd only if the criterdn in Ind AS 109 arc satisfied. For Hubilitics designated as FVTPL, fair value gains/ Tosses attributable 1o changes in own
credit risk are recognized in OCL These gaing/ losses we nat subsequently transferred 1o swiement of profit and loss, However, the Company
may transfer the cumalstive gain or logs within cquity, All other changes in fair value of such linbility nre resopaized in the stalement of profit or
logs. The Cormpany bos 1ot designated any finencial liability as at faic value through profit or loss .

Amortised cost

Afler initial recognition, interest-bosring loans and borrowings are subsequently measured af amortised cost using the Tffective terest Rele
{"EIR™) method. Gains and losses arc recognized in profit or loss when the linbilities are derecognized ag well as through the BIR amortization
process.

Amortised cost is eafertated by taking into account any discount or preminm on acguisition and fees ar costs fal are an integral part of the EIR.
The EIR amortization is incladed as finence costs in the statement of profit and loss.

Financial guaraniee contracts

Financiai guarsater contreets issucd by the Company sre those centraets fhal require a payment to be made to reimburse the holder for 2 loss it
ineurs becawse the specified pany fiils to make & payment when duc in accordance with the terme of n debt instrument,

Finaneint guraniee conteacts are recognized initially as o Hability ut fair vatue, sdjusted for transaction costs that sre directly attributable to the
issuanee of the gosrantee, Subsequently, the lability is measured 8t the higher of the amount of loss aliewnnce deiermined as por impairment
requirements of Ind AS 109 and Use amount recognized less comulative smortization.

Derecognition

A financial lability is dorecognized when the obligation wader the liubility is discharged or cancelied or expires. When an existing financin!
linbility is replaced by another from: the same leader on substantialty different teros, or the terms of an existing liability are substantinlly
modificd, such an exchange or modification s treated as the derecognition of the original Hability atd the recopnition of 1 new Nability, The
differenee in the respeetive earrying amounts is recognized in fhe siatenent of profit or loss,

Offsertting
Financiut assets and firencial Tiabilities ure offsct nad the net amount reperied in tie hatance sheet if there is a currentty enforcenble logal right 1o
offvet the weeognized amounts and there is an intention (o sefthe on a nel basis, fo roalize the nssets and settle the Habitities simutaneously.




SKM Brls Aatomative Limited
Mafes to the 1nd AS Grancisf statements for the year ended 33 Maveh 2418
Sigaiftennd Aecounting Policies

¢ Forcign curvency lrangsctions and bakances
Foicign carvency are tranglaied int the functionad suroncy ssing the exchange vutes wt the dates of the trmsactions. Forelgn curreney
denominated monclory assets and Habiities ure translied {nto relevant funclional curreney nt exchange rates in effect ot the balance sheet daie,
Foreign exchange gains and losses resuliing from (he settlerent of such traussctions and from the {ranslation of monelary sssets and Liabilities
denominated in foweign currencies af vear end exchiange mtes ane penerally recognized in profit or loss,

Non-monctary assets and non-moncinry Habifities denemingted in forcign currency and measured ot Tadr value are translaled al the exchange e
pievalont ar the date when the i value was dotermined. Non-monetary assets and nos-moneiary tiabifities denominated in o foreign currency
and meagured o1 historien! cost are tanslaled al the exchange vate prevalent ot the dale of tansaction, Trenslotion differences on assots and
lishilities earricd i fair value are reported as part of the fair value gain or loss and are generdly recogmized in profit and logs, oxeept exchange
differences avising from the Sanstation of the fotlowing items which are recognized in GCL:

- equity invesiments ot fadr vafue through QCHEFVOCH

- a financial ability designated as o hedpe of the net investment i @ Toveign operation 1o (he extont that the hedge is offective; and

- qualifying cosh flow hedges to the extent that the hedges are offestive.

The Compuny is exposed o foreign curreney fluctuntions on furcign cwrency assets, Habilitics, firm commitments and highly probable
foreeasted transuctions desominated in foreign currency. The Company limits the offeets of Jareign cxchange rate Ructustions by folfowing its
fisk management policics. In necordance with its risk management policies and procedures, the Company wses derivative instruments such as
interest rate swaps 1o hedge its risks nssociated with floating interest mte fluctuations. The Company enlers into derivative financial {nstruanents,
where the counterpany is s bank.

Premium er discount on forcign exchange forward contracts taken to hedge foreiga currency risk of an existing asset/ liability is recognized in
the sfatement of profil and ioss ever the period of the contract, Exchange differences on such contracts pre recognized in tho stalemaont of profit
and {ass of the reporting pevied in whieh the exchange rates change,

The Company hus applied the principles of Ind AS 109 ‘Financial Instraments’, 1o the exient that the application of the prineiples does not
conflict wilh existing accounting standards und other suthoritative pronouncements af the Company Law Board and other repulatory
Fegqurements.

The dertvatives that qunlify for hedgre secounting and designeted as ensh flow hedges nre initially measured at fdr value and are re-mensueed ol a
subsequent veporting date and the changes in the fair vilue of the derivatives i.e. pain or loss is recognized directly in shareholders' funds under
“hedge reserve” to the extent considered offective. Gain or loss upon fair value on derivative instuments thut cither do not qualify for hedge
accounting or are not designated as eash flow hedges or designnted s cash flow hedpes o the extent considered inelfective, are recognized in
the statement of profit and loss,

Itis the policy of the Company 1o enter into derivative comracts to hedge interost raie risk related to loan Habilities. The derivative arrangenenis
are coterminous with the Joan agreement and it is the intention of the Company not 1o foreelose such srrangerents during the tenwe of the loan.
Accordingty, the Compony designates and apphics cash flow hedge acoeunting on sich types of arrangements,

Hedge accounting is discontinued when the hedging instrument expires, sold, tenninated, or exercised, or no fonger quadifies for bedge
acconntiag. The curpulative gain or Joss on the hedging instrument recognized in sharcholder™s funds under “hedge reserve” is retained until the
forecasted transaction oceurs subsequent to which the same is ndjusted ngainst the related transuction in statement of profit snd oss. If s hedged
transaction is no Jonger expectod o ocewy, the net cumatalive gain or loss recognized in shareholder's fund is ransferred to statemeni of profit
and fogs in the same your,

The fair value of derivitive instmiments is determined based on abservable masket inputs nad csfimales inclading currency spot and forward
rates, yield curves and curreney volatlity.
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Sigaificant Aceouniing Polic

d

¥

Taxes

Current incoma X {for current and prios periods is recognized w the amoun expeeted 10 be patd or recovered from te tox awthoritics, using the
e rates and tax s that have been chacted or substantively enseted by the balanee gheet date, Defered income tax sssete and Babilities are
recagnized for alf temporiry ditferences arising between  ihe tax bases of ossets and liabilities and their carrying amounts in the finencial
statemonis oxgept for e coses mentioned below:

Deterred incotne lax assels and Habilities we measured using tax rates and tax laws thal bave been enacted or substantively by (he balance sheel
date ond are expeeted o apply to taxable income in the years i which those temporary diffeiences are expected to be recovered or settded. The
cffect of changes in tax rates on defeed income tx wssets and Tiabilitics is recognized os income of expense in the period that ineludes the
caactment o subslntive enactinent date.

Deferred tax i not reeognized fon

- tenporary differences arising on the initial recognition of as and labilitics in n transaction that is not a business combination and thai
affeets neither accounting nor taxabic profits or tosg at the time afthe transaction;

~ temporary isvestnients related o investment in subsidiaries, associales and jeind nrangements to the exient that the Company is able 10 contral
the tireing of yevorsal of the temparary differences and it is probable that they witl nat reverse {n the foreseeable future; and

~ taxable temporary differance arlsing on the inifial recognition of gondwili,

Deforred tax sssets are recognised to the extent that it is probable that fiwre xabic profits will be avatlable against which tiey can be used, The
existonce of unused tax fosses is sirong evidence thut fuwure texable profit may net be avaifoble. Therefore, in case of history of reeent losses, the
Company recognizes a deferred tox asget oy to the exient that it has sufficient taxable temposary differences or there is convincing other
cvidence that sufficient taxable profits will be available against which such doferred tax con be realized. Delered tax assols, unrecognized or
recopnised, are roviewed sl cach roporting date and wre recognised / reduced (0 the extent that 11 is probeble / no longer probabie respectively thi
the refaled tax benefit will be eatized.

The Company offsets, he current (nx assets and Habiities (on w your on year basis) and deflerred tax assets und liabilitics, where it bas u Jogally
enforceable right and where it iatends to seitle such ossets and labilitics on a net basis.

Provisions (olher (han employee benelits)

(i} General

Pravisions are recognised when the Company has & present obligstion {epal or constructive) as a resull of & pest event, it is probable thut sn
outfiow of resowrces embodying cconomic benefils wilt be regwired to seitle the obligation and a relioble estimate can be made of the amoust of
ihe ebligation. Wien the Compuny crpeots some or all of o provision 1o be relmbursed, the expense relating to & provision is presented i the
statement of profit and loss el of any reimbursement.

i the effect of the time value of money is waterial, provisions are discounted using o ewrrent pre-tax ate that reficets, whoen oppropriate, the risks
specific to the Hability, When discounting is used, the increase hy the provision due (o (he passage of time is recognised as 1 fIAaReE oSt

{fy Onerouy contract

Provision for operovs conlraets. Lo contructs where the expeeted unavoidable cost of mecting the obligaons under the contiuet oxcced the
ceunemic benefis expeeted (o be reeeived under i wre seeognised when 1 s probable that an owdlow of resources embuodying ceonomic benetils
will b requitred o seitle o presen abligation as s result of an obligating cvent besed on a relioble estimate of such obligation.

Contimgent Liabillty

A disclosure for contingent fabitdes {5 made where there is o possible abligation or a present obligation that ymay probably not require an
outflow of resanrces. When there is a possible or 5 present abiigotion where the likelihood of oulflow of resources {s remote, no provision o
disclosure is made,

Cash and cach equivaients
Cush and cash equivalent inclides casi on hand, other shoti-term, highly tiquid investmenis with originad maiuritics of three months of fess that
are readily cotverible to known nmounts of cash and which are subject to oo wsignificent nsk of changes in value, and bank everdrsils,

Cash llow sfatement

Cash flows are reporied using the indirect method, whereby nel profil before taxes for the poriod is adjusied for the effeats of vansactions of o
non-cash nulure, any deferrals or seervals of past or fulure epernting cash seceipts or payments and item of income or expenses associated with
investing or financiag cash Nows, The cash flows from opersting, investing and Tinancing sctivitios of the Company are segreguted,

Earnings pey share
The bagic carnitgs por share I8 complited by dividing the net profit attributible 1o the owners of the Company for the your by the weighted
average nwmber of equily shaves outstanding during reporting period.

The number of shures used in computing dituted carnings per shate comprises the weighted average shaees considered for deriving basie
carnings per share and also the weighited average number of oquity shares wivich could have boen issued on the comversion of all diltive
patential equity shares.

Dilutive poteptinl equity shares are deemed converted as of the beginniag of the reperting date, unless they have been tssued af a later date, In
compuiing dijuted carnings per share, onky potential equity shoves that is dilutive and which either reduees ciiniogs per shie o incrcase loss per
share ure included.
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Signilicant Accounting Policies

i

Recont aceounting pronsuncements

Standards issoed but ast yol elfective

On March 28, 2018, the Ministry of Copormic Affaits issued the Companies (Indian Accounting Standards) (Amendinents) Rules, 2018,
mtifying amendments o fnd AS 40, “Investment Prapery', Ind AS 21, "The Bffeats of Changes in Foreign Exchange Retes, Ind AS 12,
“Income Taxes™, Ind AS 28, Investinents in Associates and Join: Venures”, 'Ind AS 113, ' Disclosure of Interests in Other Bitities” and Ingd AS
HS, "Ravenue fram contricts with customiors’ These amendments ki convergence with MRS by incorporating amendiments wsied try the
International Accounting Standards Board (JASH) into Ind AS. The smendments aee applivable to the colmpany from | Aprit 2018,

Amendmeit (0 Ind AS 48, investment Property

The amendnient ta Iad AS 40 lays down the prineiple regarding when & Company shouid tanstor 1o, or from, investaent property. Accordingly,
wtrangier {s mnde only when:

i There 13 an aetoal chinge of bse L. an asset meots of cesses Lo meet the definition of investment property.

if. There is evidence of the chunge in usc.

The impact of the above stated amendment 1o the Company is Nit s the same Is not applicable (o the Company.

Amenduent (o Ind AS 21, The Effects of Chanpes in Foreign Hxchage Rates

Appendix B to Ind AS 21, Forcign curreacy transactions and advance consideration clarifies the date of the transaction for the pupose of
determining the exehunge rate o use on initial recognition of the related asset, expense or income, when &n entity has received or piid advence
consideration in u foreign curreney.

The Company is in process of evaluating the effect of this on the Snancial slatewents and expeots the impact to be nol material.

Amendment to bl AS 12, Encome Taxes

The amendiment 1o Ind AS 17 considers that:

i. "Tax law determines which deductions ase offset against taxable income in determining tnxable income in determining taxable profits,
if. No deferved tax nsset is recognised if the roversal of the deduetible terepornry dilferonce will not fead 1o ax deductions.

The Contgrany s evaluating the effeet of this on the Tinancial stitements and capeets the impaet to be not material

Amendment to Ind AS 28, Tnvestaients in Assaciates nnd Joini Ventures

The amendment 1o Tnd A8 28 clarifies that a veature eapital organisation, or & muwal fund, unit trust and simitsr entities may clect, al initiol
reeognition, to measure invesiments in un associnte or joint ventuse at foir value through profit or loss seperately for cach associate or Toint
venture,

The impact of the above staled amendiment to the Company is NiL as the samie s not applicuble to the Company,
Amendment to Tnd AS 152, Disclosuce of lnterests in Other Entitics
The smendment to Ind AS 112 provide that the disclosaze requirements for inferests in ofher entitics nlse npply to ihlerests that nre ciassificd {or

included in a disposal group that is clagsified) s hotd for sale or ns discontinued operations in accordunce with Ind AS 105, Non-current Assels
Held for Sale and Discontinsed Qperalions.

The impact of the above stated amendment 1o the Company is NI as the same is nol applicable to the Company,

knd AS 115, Revenue from Contracts with Cuslomers:

Ind A3 115, establishes a comprehensive framewaork for determining whether, how much and when revenue should be recognised, It repluces
exisling revenue recognition guidance, including Ind AS 18 Revenue, Ind AS 11 Construction Conbiacts and Guidsnce Note on Accounling for
Roal Estale Transactions. ind AS 115 is cffective for annval pericds beginning on or after | April 2018 and will be upplivd secordingly,

The standard permits two possible methods of tansition:

* Retrospective appreach - Under this approach the standard will be applicd retrospectively 1o cach prior reporting period peeseated in
accordunce with fnd A% 8 - Accotnting Policies, Changes in Accounting Estimates aod limors

+ Retrospectively with cumulative effect of initially applying the standard recognised at the date of initial application {Cumulative satel - up
appioich)

The impact of the above stated arnendiment o the Compuny is NIL as the same is not applicuble 1o the Company.
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3 MNon-current Invesimenis

INR in lakirs

Particulars

Asat
31 Mareh 2H8

As at
31 March 24¥7

As at
3 Aprll 2048

Jaroted equlty hares

Fovestment in subsidiaries st deemed cost

1125,000 (31 Mareh 2017: 25,000; 1 April 2016: 25,000} stocks of Ruro | 16,787 16,187 16,787
cach filly paid up of JXM Erla Holdings GmibH
3} 70,513,064 (31 March 2017 70,513,064; 1 April 2016: 30,000,000 7,051 7,051 3,000
cquity shares of INR 10 cach fully paid up of JKM Perrotech Limited
3) 9,940 (31 March 2017 Nij 1 1 April 2016 Nit) equity shares of [NR 10 1
cach fully paid up of JKM Automotive Limited
13,830 23,838 15,787

Apgrepste vilue of unquoted investments 23,839 23,838 19,787
Aggregate smount of fmpsirment in value of investments - - -

4 Non-current foans INR fut Iakhs
Particulars As af As at Ag &t

A Marcl 2018

31 Mureh 2017

1 A Mo

Unsecured, eonsidvred powd

Dreposits - 53
- - 35
5 Cash and cash equivalents 1IN in lakhs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Caslt on hand . . -
Balances with banks
=iN BUITERL accounts 10 20 4
16 20 4

- ey
WGEAL
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[

7}

ity

()

Equity share copling
INR in lakhs

Purileubars As As at As at
3% Maureh 2058 31 March 2017 I April 2086

Autherised

Equlty sliares ©

HO000,000 equity shares (3 March 2009 (H0,000000; | April 20168 11,600 11.000 5,006

30,060,000 of pur value of INIU ED each

Freference sheres ©¥

Mi redeemiable cumulative preference shares (31 Marel 2017 Nil: | April 20t6: . - 500
5,000,000) of par valus of INR 10 eac

11068 11,008 5500
Issued, subsertbed uxd fuily pald wp
Equity shares
104,555,000 equity shares (31 March 20170 104,555,000 t Apiil 2016 10,458 3455 4,800
AR,000,600) of par value of INR 10 each

04353 1455 4.8H

* During the previ
preferenics shares ¢

is year, the Company had increased existing authonised shore capifal by 60,000,000 number of equity shares (ineluding conversion of muthorised
S600,08 inte equity shaves) of INE 1D cach smounting 1o 3R 660,000,080,

** Durkag the previews year, the Compeny bud converted existing 5,000,000 0.01% non-cunulative redeemable preference shares of INR 16 each into 3,000,000 equity
shares of TN 10 eoch vide ordinery 1esolition passed at the Bxtr- ardinony Generml Meoting beld on & March 2017,

Reconeiitntion af stires ol stambisy af the teginning and at e wal of U repustiug period

Pardleutars 3% Muarch 2018 31 March 2057

Numier of shares Aot {INIR ia Jakhs) NSumber ol shines Amoubd (SN in lakhg)
At the commencement of the year 104,555,000 10,455 48,000,600 4,800
Add: Shares issued doring the year® . . 56,555,000 5,645
At the end of the veur 144,555,010 10,458 104,555,600 10455

“During the previous year, the Company had fssued 56,555,000 number of equily shinres of face valoe of INR 10 eoch at o premiuns of INR 10 each te Dynamatic
Teehnologies Limited on 14 March 2617, The peemium of FNR 5,656 lakhs fias been credited to securilies premium account in other cayity,

Rlgiis, preferences und restrictions sttached 16 equity shares:

The Compony has a single class of equity shares. Accordingdy, all equity shares ronk equelly with reard to dividends and share in the Company’s residunl nssets. The
equily shares are entitled to receive dividend as declared from time to time after subjeet to dividend 10 preference shoreholders, if any. The voting rights of an cquity
shareholder on a poll {not on show ef hunds) ure in proportion to its share of the paid-up equity copitad of the Compuny, Valing rights cannat be exercised in tespeet of
shures ony which any cafl or other sums prosently payoble have not been poid.

In the event of liquidation of (he Company, the holders of cquity sheres will be entitled to receive any of the remaining asset of the Company sfler disiribution of all
preferentiol smounts, it any. The disteibution will be in proportion 1o the number of equity shetes held by the shoreholders,

The Company hos not slioted any fully paid cquity sitares by way of banus shares nor has bought back any class of equity shures during the period of five years
innwedintely preceeding the balanee sheet date nor bis issued shares for considerution other than cash,

Dtatls of sharchalders bolding more than 5% of ¢quity shares in the Company

Particulars M March 2018 31 Marck 2017
Mumbur of shares o af Duliding Nuber of shares a of hodding
Dyrasuie Fechtiolmnes Lpyitesd 04, 554099 99.59% 164,554,904 99.99%

Gther Bquliy*

INI {u fnkhy
Pardculars As Bt As B As af
31 March 2018 31 March 2617 1 Aprll 20146

Seewrilies premium {refer note 7(5) 8,456 34350 2,800
Hedge reserve [refer note 7(5i)] - - @
Retained eamipgs [refer note 74Hid) 4,934 4,942 6,050
Total other equity 13,390 13,398 8,023

* For detailed movement of other equity refer Statement of Chenges in Equity.

Secarlfles premlum
Seenrities promium reserve 35 used 1o record the premium received on issve of shares by the Company. The reserve sin be utllised in sccordonce with the provision of see
5202} of Companies Act, 2013,

Hedge soserve
Changes in the falr value of Ui derivatives to the extent Lhe derivative is considered effective is recogeized in hedpe reserve under other equily.

Retalned earnlngs
The cumulative gain or foss arising froin the aperstions which is retained by the Compsny is recogaised snd scoumulated under the heading of retoined esmings. At the
end of the yeir, the loss efter tax is tronsferred from the statement of profit nnd foss 1o the retained garmings necount,
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8
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Non-current borrowings

ENR in lakdis

Particulars

Ag at
2017

As at
3i vinreh 2058

Ag af

31 Miarch 1 Apri] 2016

Seewred Loany

Tertn foan from DBS bank ¢ - - G
Term loan from I & FS Finaneial Services Limited #f - 4,953
Total hurrowings - - 3,029
Latss: Currenyt mdturities of fong torm borvowines - - (Y76}
~ - 4,953

Information abaut the Company's exposure 10 interes: fate, curreney and liguidily risk are disciosed in note 21

i Term loan from DBS bank

Detalle of repnymtont ey, interest and matnrity

Nature of security

Term loan fram hank aggregating to INR Nit (31 March 2017: Nit; 1
Aprit 2016: TNR 976 iakhs) repayable in 6 hoif yenrly instuibrents
starting afler 36 months from the final draw down date Le. 31 May
2011 . However the entive foan was repsid during previous voas

The term loan is seoured by fiest part pussu on shares of Dynamatic
Tevhnologivs  Limited, comporaic  guaranice given by Dynamatic
Technologies Limited. Pevsonnel guatenies of My, Udayant Malhoutra
ant demand promissory note.

# Term foan from i & FS Finnneint Seevivey Linvied

Details of repaymend terms, interest and matnrity

Nature of seeurity

Term Loan from 1l & FS Financiat Services Limited sggregating o
R NIE (31 March 2017: INR Nit; | April 2036: INR 4,953 lukiis)
payable in 3 annual instaliments of 25% of the loan amount for the lirst
two installments and S0% of the loan amount for the st inaallment
vee.f 3 December 2018, The rate of interest is IFIN beachmark rate
mizus 3%. Haowever, the antire foxn hes been repaid during previous

The tema loan s secured by first part passu on shares of Dynamalic
Technologies  Limited, comorate  guarantee given by Dynamalic
Technologies Limited. Pessonnel guarantee of Mr. Udavant Malhoutes
and demand promissory note.

year,

Current barrowings

INR in lakbs

Particudurs

Asg at
31 March 2018

Asat
A1 Mareh 2017

As at
1 April 2816

Unsecured Loans

Loan from holding compeny - - 120
- - 120
Loan from holding company carries an interest of 12% - 13%, and has been repaid during the previous year.
Information sboul the Company’s exposure io inlerest raie, currancy ang liquidity risk are disclosed in note 21
Othier ewrrent financial liablities
INR in Jakhg
Particulars Asat As at As at
31 Mureh 218 31 Murel 2017 E APyl 216
Current maturities of long term borrowings - - 0746
Interest secrued but not due on borrowings . - 24
Interest due 10 ultimaie holding company B . 115
Accrued expenses 4 b §
(Mhers - - 29
4 5 1,149
Otlier enrrent liabllithes
INR e lakdis
Partictiars As at As st As at
31 March 2018 31 March 2057 ¥ Aprli2mig
Sistuiory habilitics . - !

- - 1
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Finance costs

INR o takhs

Particulars

For the yerr ended
31 March 2018

For the year ended
31 Misrch 2017

Interest expense on financial liabilities at amortised cost

915

915

{3ther expinses

INR I lnkhe

Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Fereign exchange loss, net - 58
Rates and taxes 2 &7
Legal and professiannl foes & is
Directors sitting fees . b
8 142
Exceptlonal iterns®
INR in lalhs
Particulars For the year ended For ihe vear enided

31 March 20077

Loon prepayment and 1is related costs

31 March 2088

31

51

*Exeeptional item for the year ended 31 March 2017 aggregeting INR 51 Jakhs represents various expenses such as prepayment charges, and

other mcillary chiarges incurred by the Compuny towards prepeyment of loan funds 10 banks and finuncial institusions.
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IS Redemption of preference shares

1

3

1

o

7

oo

=

The Company, had issued 2,636,000 0.01% redeomable, non-curmdative redeensble preference shares [NCRPSY of (INR §0 each, with SHL
Trading Limited (“Subseriber™y on § June 201 1 ut a promium of INR 115 per share nggregating INR 3,300 lacs. These shares were redeemable, i
while or in part afier 18 manibs by subseriber, afier giving o notice in witing (o the Cempany, ai ¢ price ihst enstres 1o the subseriber an intemi
rie of vetarn of 18% per amuum, Till 31 March 2016, the Company has redeemed 2,636,000 shares, There are no other commitments.

Contingent Habitities

INR In lakhs

Partleslars As At As at Asat
31 Marel 208 31 Mareh 2017 | Aptil 20146

Larporale puurines piven as securiy i dean taben by rihied pany 2304 24537 3,258
Tatal 2,399 2,932 3,258

The Company g given puaraniee Lo banks for louns given to related pasiies 1o make pood of aivy default made by its relaied purties (1 payineal o
banks on the loans availed by those related porties.

Movernent of Corparate punruntee given on behalf of related party durlng the vesr Is as follows:

Related party As at Glven during the  Settfed/expived during As ot
1 April 2017 financis}t yeay the financiai veas 31 March 2018
JKM Farrotech Limited 2,932 - (533) 2,399

Movement of Carporate puarnnfee given on belinlf of related party durlng the previous yesr is as follows;

Related party Af at Given during the  Settled/expired during As af
1 April 2016 financial vaar the finaucial vear 31 March 2017
JKM Ferrotech Limited 3,254 - {326) 2,932
Payment to auditors (excluding service tax) inckuded In legal and professionai charges
INR in lakbs

Particulars For the year ende For the year ended

31 Mareh 2018 A1 March 2007
Siatutory sudil fees q 4
Other services 1 1
Out of pocket expenses 0 0
Total 5 5

Sepment information
The Company is yet to start its commercial operations and hence the Company has no sepment to disclose,

Dues fo Micro, Stall and Medinm Eoterprises

‘Fhe Minisity of Micrs, Smail and Medium Enterprises has isseed an Officiel Memorandum dated 26 August 2008 which recommends that the
Micro end Small Enterprises should mentfon in their correspondence with its customers (he Entrepreneurs Memerandum Number ss aflocated after
filing of the Memorendum, However, the Compatiy does not have sny nmounts piyable 1o sueh enterprises as at 31 March 2018 (3} March 20T
Nik | April 2016: Nil) based on the information received and available with the Company. Also, the Company has nat received uny claim for
interest from any supplier under the Micro, Snall snd Medium Enterprises Development Act, 2006,
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i Fisoneial bsis mnents - falr valne and risk magagement
Aceounting clossification snd flr vatoe
The fullowing teble shows the currylng amount and fair value of Bnoncial sssets sod finaneial Habililies eluding their fevels i fair volue hierorehy:
Fiir value ersrchy
The section explns the fudginent and estimates made in determining the fiir vabues of the finoncial instraments that are;
&) recoginmed and meastied at fair valie
b} measured at amottised cost and for which fair values ore disclosed bs the financial stletnenis,
To provide an Inheation abowt the relinbifity of the inputs used determining fir vatue, the Compuny nas elassitied s finnneial §
preseribod wnder the Indian Accounsing Standurd,

amens fnto the three fovels

ENR in faddis

Particulars Carrying amount Fair value
31 March 2018 Eevel 1 Levii 2 Levefd
Financial assets measured 2t smortsed cost
Cash and cosh equivalents t - - -
Total finnneial sssety i0 - . .

Finunginl Habltties measured st smortdsed cost
Borrowings {eurrent and non-corrent) . - -

Other financial Bobilities® & - : -
Total financing linbilltkes 4 - - .
INR i fakhs
“Porticulnrs Currving smoennt Fair vaise
31 March 2087 Level 1 Level 2 Level 3
Flnancin} assets mensured at amortised cost
Cuash and cash canivalenls 20 .
Total financial assets 20 . - .
Finuneinl liabilities mensured at smoriised cast
Horrowings (current and non-current) . -
Oiher financis] labililies® 3 . -
Totak financial liatdlities 8 . - -
INR in jakhs
Particulses Carrving amount Fair value
1 Aprll 2016 Level I Level 2 Lovel 3

Winunclal sssets messured af amortisced cost

Non-curent loons 55

Cash and eash egivalents 4 - -
Totol Haancial assets 59 - - .
Financial labllitles mensored at amortised cost

Borrawings {current and non-current) 5073 - - .

Other financial liabilities® 1.149 - - -
Total finuaciat Hablitivy 6,322 . - -

* Carrent quangities of bong tenn barrowings iman
tom payi of ether Apancial liabilities

ang EHC PR TR N and NI 976 Ik s 0 31 Macch 2008, 34 Moreh 2037 and § April 2010 reEpechvely,

Iasiment in eguity shaes of subsidioivs are e appearitiy v Baacin] awse! in he table above heing inveshinend i sobsidiaros aceounted swber Ingd A% 27,
Sepgarabe Vinsuend Statements which is seoped ot ssabet b A% 08,
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Fair vaiue hernrely
Level 1t Lovel | biccarchy includes finsnetal jnstrments meosuced using quows prices.
debenuires thit buve quoted price.

his ineludes investment in equity, preference securities, mudund furds und

Paevel 2: The fir veiue of Sinancial instruments thal are not traded i an setive market (for exnmpie, mded bonds, over-the-counter derivatives} is determined usig
vaihuution technigues which maxiorize the use of abservelie market datn and rely as fitde e possible on entity-specific estimates. If alt signifiennt inputs reguined e
fair vahie un instnament are observable, the nstutnent s included in level 2.

Lavel 3: 1 one or mare of the significant inplits ix not based on observable merkel data, the instravment i
securities,

melided i feval 3. This

e equity

¥air Vaiuation Method
The fair value of the financial assels and liskilities is included ot the smount a1 which the instrament could be sxehanged 10 e euaent Uansaction betweer willing
parties, ather than in u forced or liquidation sale. The following methads and ussumptions were ased 10 estimate the faiy vehies:

Tinancinl Assets:
Fuir value of #it the sbove Tnencinl aysets exeept Investments arg measwied at balonce sheef date value, os most of themn ate seitbed within a short period and so their
fuit vitlue ore assumed (o be almostequel to the balance sheet date value.

Finanviat Lisbifies:

Borrowlngs: It inclades loans taken from banks and finsncial institation, cash credit and bill discounting fucilities. Bormowings are clussified and subsequentiy
megstired i the Sinuncizl sitements ol smoztized cost, Considering that the interest rate on loans is reset on yearly busis, the carrying amount of the loan would be a
ressonnble approximation of its fair value,

Other finuncial fiablildes; Foir vahues of other financial Tinbilities are mensured 18 balance sheet dute vaiue, s most of thew are setided within o shot peried and so
their fair values ers nssumed almost equel ta the balance sheet dato values.
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2E Finuneknd riste 2Lt

ped

The Connny s activities expose (0 fnancial risks: credit risk, Hquidity resk and ket risk,
Risk smgement framework

The Company's Board of Dircctors has overail responsibilidy tor h
mantenient pof
o Henits. Rixk nu
Hsitung i sianagen
ol

esteblishment and aversipht of the Cwmpany's visk mansgesient ramewerk The Company's risk
s ave estublished e ety and analyse the tisks faced by shie Company. 1o setappropige nsk timits ind conwais and to maiter disks o mdbeeence
ement poliches and sywems we reviewead regularly (o wflear changes i market conditions and the Copiny's agtivitior The Copanry, through it
Nl stundards snd procedures, aims to mainteie o disciplined wd construetive comrol environment in which wlbwmyptayees nadesasst their voles and

The Company's Audit Commitioe svemees how WHIEHMER drniors compliinee with the Compony's risk mansgement policies und procedares, and reviews the
adequacy ol the sk management frame work in relation o the cisks ficed by fw Company. The nwdit committee s rssisted ia its aver slght rale Dy interant meditar.
Intemal Audit function inciudes both regular and ud hoc reviews of risk oy pemnit contrels und procedures, the resolts of which are reporied 4 the Avdit Commiteoe

Credit rivk

Eredit gisk is i sk of fanei) s to the O T, 3T & Castens D cosenEig o o Dk Tseent
fraa the Company’s wwesivables o coaaamers agd Bans given. Cvedit sk naises fiom cashi eld with banks s fmsieial nstiinn, e well 32 ctedit expasmire o glients,
ety winstanding secomsts seeeivables The PRI Gaiusune o eredit pk i sl the e vilie of e st avses, Tiie ohjcstase of man
COBLER Y oot visk i prevent fosess bs Nttt agsets, The © wanpany sasesves e wredin guolity of the counlpaciss, king inbs weesunt their Suaneiad it
frieit experizave and other fretors, Fly CHrrEing amenat of Smeind sssel Reprosent the masiinm eqndit erpesiie. Theee is my oredit it the Lamfiany 1y o st
vommecia aperations,

F b et dls conlimets] olibigmions, s s frrmgapaliv

=

LAgaidity rivk

Liguddity risk is the risk that the Company will not be able 1o meet its Tnciaf obligation us the become dus. The Compmny's approach to munaging fiquidity is w enyure,
for 13 possible, that & will bave sufficient liquidity to meet its fiubilities when (hey are due, under botlh nosmat nd stressed conditions, without incuning umiccepable
fosses or risking damage to ihe Campany's tepulation,

Manugement monitory rolling forecast of the Company's Liquidity position and cash and cash equivalents on the basis of expocted cash Nows. Thix is penerally carvied ow
by the Mugemen af the Company in weeordince wih practice and lmiits set by the Company. s addition, the Company's liqoidity manapement policy involyes
projeoting cash flows and cansicering the lovel of fiquid ugsots feeessiry (o meet these, monitodng baulinee sheet liquidity ratios againg incrsal and exterma) repulitory
requivements and malnindning debyt flrunciog plins.

1) Finnneing arrungenent

The Company mainiains the foliowing Hoe of crodit

i) Term Loan from 1L & FS$ Financiol Services Limited agiregating to s Wit (31 March 2017 Mil 5 1 Apeil 2006; INR 4,953 lokbs). However, the eatire lean has been
tepaid diring previous year. Term loan from 1388 bank aggreirting o Rs Nit (3} Morch 2017: Nit ; April Z616: INR 976 Inkhs) with inlerest rite wnging from
LIBOR3%

The toble below provides detuils regarding the contrscturl maturities of sigaificunt financial Habilities as w0 31 Mool 201 5, 31 Mureh 2007 ond | AP 2006, The smieonts
re gross und undisconnted contractial eash flow and inciudes contructus inlerest payinent sad exciude netting BETANZEMents:

Asat 31 Mareh 2018
INR tn lnkhs

Partlcuinrs Continehunl cagh Mlows

Carrying amount Total 0-1 vears 1-5 yenrs § years and above
Borrawings . - . .
Cther fnaneiad fishilities* 4 q i . -

As ui 31 March 2617

INR in Inkhs
Particulars Contrnctuad cosh fiows
Carrying amaunt Fotal 1-T venrs 145 yeurs 5 vears and ahove
Bercowings - . - - .
Ciher finengind Habilities® 5 5 3 -

Asat § Aprll 2416
ENR in lakhs

Parflealars Contragunl cash Mows

Coryving ameunt Toknl G-1 vears 1-5 vears 5 vears aid nhove
Barrewings 5,073 5,342 120 3,222 .
Othser finaneial liabilitics 1,340 1130 1.150 . -

The Company bas seeured bank [om Wat containg foun covensals, A fulure breach of convenant muy reguire the Company to repay the ks earier than indicated In the
above tuble. Excepl for these finaneda) liabiltics, i Tz not expevted that tash Nows neluded in mutirity snalvsis could ocour siginifieantly eackier,

* bacludes current myaturities of long teens fiorrow iy
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) Market visk

I

2

i)

durket visk i the sl thut chanpes w misiiel prices, such g loweign exchange vofes, intecest rates mwd equity prices will affect the Compsny's incame o the valae of its
hualdiisgs of finaneia! instraments. Mavket vk 18 anibutable to <l markes risk sensitive fnanazd instiuments inclading fotign crensy covescables and paysbles and ong
serm debi The ohjeetive of market risk macspement i w mage und control sudet vigk exposures within neceplable puwmeters, while apimising the o

Currency visi

Tie Corapany is oot expesed fo loreign QuiTency (isk,

Enferest rafe rlsk

Iterest raze visk i the sk that the fuiv value or Tuture cnsh Fows of o Bnancial nstrument will Huctusie becuusy of changes in markel intovest robes. The Coinpany s
borrewings comprises of term loan, which camies variable mie ol interest, which do expose it o imerest e visk.

{&) Interest vote risk exposure
The exposure of the Company's borrowing to interest rts charges at the end of the veporting period ure ss fofiows;
INR in lnihs

Partcutars As at
A% March 2018 I Mareh 2087 1 Apeil 2004

Virighle ride bortywinurs Gnebiding oungeal maturities of fong seri debis) - - L0920
Totat borrowings N - 5920
(b} Sensitlvity

INR 9 lakhs

) Proft und foss Eaulty, net of fax

Farticuars 1% Incresse 1% docrense 1% Increase 1% decrease
31 Murel 20£8
Vriabie rate borrowings - -
31 March 2017
Vuriuble rate berrowings () 30 (30} K

Capttal management

The Compeny's pelicy 15 10 mabain ¢ stable snd strong capitol bese structure with g foous oh totat equity so us 1o muinteln investar, creditor and masket confidence o fa
sustain future development snd growdh of the business, The Company monitors the fetien on capltal as well s the evel of dividends on its equity shures. The Company's
objective when maniging capitl is fo maintuin an optimal structare so as to maximize shaveholder vidue sud safegunrd s ability o continae #s 2 goIng concern,

The Company moeitors capital using o ratio of *adjusted nes debt’ io “equily”. For the pumpase of Company's capits] menegement, sdjusted net debe is defined ng nggregade
on por-current borrowing, curreit borrowing and clireent mataritics of fong-term borrowitips Jess cnsh and cash equivalents and sotal squity includes issued capital and 1)
other equity reserves,

The Compeny's adusted nel debt eqtlity ratio were ss follows:

INR in Inkhs
Particutays Aszt
31 March 2148 3 Maech 24017 1 Aprd 2036
Borrowings feurtent and son cocront) . - 6,049
Less: Cash and cash equivelents {103 {20y {1
Ad)usted net debi {10} {20} 6,045
Tatal equity 23 445 23453 13603

Net debt to pyuity yatlo £2.00) {0.00} LRE
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23 Reduted purty transuetlons

(8 Mo of ecleled purtics sad deseripzion of relationship

Name of related pariy Drexcription of eelatlonship
Haling Conpany Dyiamatic Technologies Liniied

e JEM Fernotoeh Lindled, i

aly 2103

Subsslianes JEM Erdy Holdings GabH, Gen
§ e many
Sedia gweds eftect fron 26 Ju

FEM Fociotech §
JEM Automet

Hoy Manngenial Porsomied

Beman Desi:
Adilyd Rung
Ched; nsekihn

froni 28 Duceiver 26§7)
Secrelny (Resigited wads efloet fom 31 May 20175
sy Seoreinty {Appoinied wil efeet From £2 Seplember 20873

{17 Fedcted panty wamactons turlag the yesy
INH 3 fukhs

fasiieytary Fuoe e vear cudid
21 Mo 200K 2 Maoveh 3T
: Vrymanie Yochtiobogies Laltised - BIGR
[.onu repiid Dhynuic Techaologies 1 imited . (HARKY
lakerest expense Lrynatptic Technotopis Linnted - The
LS faken JHM Fematech Limifed . a3
Loons repikd FRM Fuiroreeh Linsited - {53y
ferest expensy KM Peprotoc Limind - M
Lompasate guikssdes mbased’ KM Fenostoeh Linded (5355 [Rrio)
nelied)

(143 Brtance receivable from and payabic 16 1elated partics s ot 1he holesce sheet dates
INR 16 skl

Pasiltlss As at Agat A
Al Maveh 204 3 Magch il 1 Apuat 016
Crerent fusin Dhvazetbe Tecln

nsited . . {1

JiChE Ferooleri: Limited

iSEE b snEre 58 Fegpireh Bindpod 2.3 3453 AL

24 Errulug per shere

il (REN T

Partlcutars Fur the yeur ended  For the yeae v

31 March 20018 31 Murch g7

e i far tha yua SIilable 16 cqnity shasipsidin &) [N
Buebier o equity shsces outsisnding al beglmbng of the yeat 104,550,000 AR DO GO
Add: Weighted sverage numbzr of courity shares issned dusing the yea - 2,034,068
Wekabted svernge number of poqity slities outstnmiing s vhe cod of M vesr 164, 23060 50,634 1i6%
[ Ly

thdil}) (.19

25 Denails of non-cuerant nvestments purckased and sald during the year unibes Seetion 186(4) of the Acl:

savestment i eqaslly insteumenls
ENIL B nlies

(a) Subizldiges fce valyy per Ax it Purchased Sold during tie year As ot
udl P 2007 dusing e year S Maneh 15IH

JKM lirds Holdiags Cirpds Fares 1 1o, - - HVEY
(25,018 (25,008
TKA Ferrotgcl L anieed INR e T - . 05t
ML 511 G64)T {3, 513,064)
KM Autoniotive Limited {NR 10 . 1 . 1
JARE T (3540
Fotal HLESH | . 20,6¥Y

* Fhe amount i patenltcads Jepresents guntbes of sHes

Detwlls of non-cureent investments purchnsed sad sold during the previous year under Seetlon 186{4) of Uic Avt:

Envestment In equity fnstrements
LM CAUNERETTS

(@) Subsidbanics Free valoe per Foir value 8L Purchused Sold durtng the yeor As bl
. anil LADGILA0EGE  duning e yeas M Minrch ¥
A iy Huldiige: Gmbd fmn 1 16,78% . . A
{25, syt {25,000
JEM Fervoleen Linited NG J0HRY ER (K] 108
LAGRRE DAl 43 e 470,51 058y
1) 1,637 LA - J)LERS

e ssvruenl i g cni e represents tumib of s
# Dt g the previous wear, tie O oalipany liad pur 3,154 sh‘!{" af NI T cch 0T JEM Perroled!
2016 wnd invested in 26,9008060 sinres 0FINR 10 vach on \‘Hf‘uci: 2017

nitedt fros JKM Glotbwl P Liited o 25 July

2 Durbyg the previvus yeut, thie Campany did net T siby specified ok soies as defined 1w the MOA snlification G.5.K 308 {E) duled 31 Mureh 2617




JKM Evin Automative Limlied
Notes to the Ind A8 financlai siatements for the year ended 31 March 2018

X7 Tneome tax
A Amount recognized In statement of profit and loss

KNI in ighiby

Parteulars

For the yeor ended
31 Maveh 2018

For the year ended
31 March 2017

Current Income tax;
Current income tox charge

Deferved tx:
Atwvidiiabie to-
Origination and reversal of temporsry differences

Income tox expense reporied in the statement of profit and loss

Income tax recognized in ather comprehensive income

INR it fakhs

Partleulars

Fpy the year ended
31 March 2018

For the year ended

el gaif {loss) v samenssrensen| sl defined benefit Babilisg Liscotss

31 Murch 2017

Income tax charged to QCI -

C Unrecgnolsed deferred tax sssets/ (HabHitles)
‘The Company does not have unrecopnized deferred tax Hobifities
Unrecognized deferred tnx sssets primarily periaing to business Iosses. These ueexpired business losses will expite bused on the year of origination ss
foliows:
ENR in faldss
Unabsorbed business losses

As at 31 March 2818

201920

2020-21

H21-22

023-23

2023-24 -

Thereafier 3,208
3,208

Since it is not probable that future fxable profit will be availabie ngainst which the Campany can use the benefits there from, the Compuny has

recopnized defered tnx asset on wanbsorbed loss snd depreciation 1o the extent of deferred tax Hability.




JEM Bty Antomnilve Limited
Ntes to the Ind &S fnknelut strtements Tor the vear ensted 38 Maveh 2018

I8 Flrss thne adoption

=

As stated Lo onote 1, fhese wre the Conpany's st Ind AS finencial statcments prepased o cecardance with Ind A% For the purpose of
Iransizion (tom previens GAAP to in fe Corapany fins (ptlowed the guidance preveribed wdve ek AS I < First fime mloprion of

Accduiting Sund “howith effect drom 1 April 2016 (“transiion daie”. For the year ended 3 Mmeh 2617, the
Femiggsy i propared fts fiosneial simermenis in necordnace wilh Companics (Aceounls) Ruies, 2084, notificd tnder Secton 153 of e Act
and aiher refsvanmt provisions of the Act revions GAAP or the "ndian GAADLS.

e

T aevosniing peticies set out i e 2 heve e

npppdted o preparing these i AS flaenciad sinlemenes for the year endet 31 N
ineluding G comparutive informaiion for the year ended 31 Muoreh 2017 and the opening ind AB hefance sheet en the date of lesns
A 1

Al 2088

T prepazsgy dis tef AS brknce shoe i 3006 wnel n presesting e compurative infermmion for the year ended 33 Margh 2017, the
Compony hus adjusted amouily repoaed previously in Hoancial stdemuats prepated in sceopdunce with provics GAAP. Thig nole oxpluing
tite principal adjustmivals made by the Company in esiling 8 fuanelsl sinfements prepured in ageordnes with previous GAATR, and law the
unasilion from previous GAAT W i AS has oifested the Compiay’s financis! position ord financisi performanee, There were no sigiificen
veconciting Jenis between cash Bows poopired vrder 1ndien GAAD snd hose propared under fnd A%

as ot | AR

Optdonni examgpliom wvabivd und mauduory exeepilons
Tn prepaaing these Ind A5 fnusial sinieraenss, 160 Company hag appied the beiow meationes eptans! cxemplions and mandaiory axcepticus

Gptiensl exempitons avubiesd:

(I} inviestinents in sulsldiaries:
ki AS 101 provides se exessption 1o e first-lime adopier 0 measwie nn ivestnent i subsidiorios ot
iy eosl derermined in eeeordunce with ind AS 37, Consolitated nnd Sepoate Finsacial Sttentents; of
) deemed enst, which shall he i(s:
43 Tair vatue ol the entity's dale of trensition w Ind AY in its separste finnncial statements; o
ity previous GAAR caceying vilue of that dale
Foy the purpose af deened case, the Company has clegied either (i3 or (i) miendion above 10 messure ks mvestnest in coch of its subsidiaty.

Manidatory exceptions:
bad A5 101 alse silows Dirstline sdoplas connin mandiory exeeptions 1o be applied {o releaspective applicotion of certain reg
under B AS for wsnsitien fram e provians GAAP JGAAPY

Y

£ Estlmaes:

As perlad AS 10T An entiny’s estinstes i eecortance with Ind AS of the dute of frangition w g AS shill be consisient with estiates smude
for the siime ¢ate {n acvorduice with previons GAAP (sfler sdjustinents 1o mivet any difference in cecouming polcies), untess theme is
abjective evidenve hot those estimales weve in omor. However, the estimotes should be adjusted 1o refieel nuy differeaces i necounting
policiey,

As per lng AS B0, where appticetion of Ind AS roquines an enlity o mnke cernly estimates that wene required under provious GAAP,
those estivantes shauid be mude wrellect conditions that existed o the dsse of irangition {For prepudng opening Tad AS bolance sheer) or at e
i o the comparntive perivd (for presenting compurative infonmatdon us per Ind AS),

Indd A% vstimutes iy ol 1 Apr] 2006 are comsisteat with the ostimiles o o0 the snme dale made in conioranty with provious GAAP, The
Comguny neade esstnares for fbfowing Hems in geeordinee with Ind AS st the dete of fransifion as these were pot required ender previaus
GAAP:

¢ valuation of fiwancinl fnstuments earried al fair vaiue trough prodit ong loss or fair value tisugh otier comprehensive incore;

= Impntrrnent of faanciat assets bused on expected credit loss modol and

- Belermination of tie discounted velue for financint insiniments camiod st amortised cost,

- Disconnied value of {iakility for deconnnissioniag coss,

Upon the ossessmienl of (he estimuie inade under previous GAAR, i Company hus conciuded et (here was 1o Heeessity (o (ovise sueh
axtivates under ind A%, other tien those which ate eguired due {0 application of Tnd AS.

(1) Derecognitton of Mnanchsl resers and Halslites;

As pe Fod A3 HOL i eotity shoubd apply (he derecognition requitements in Ind A8 109, Financia! Instouments, pruspectively for rensactions
OeenrFig of of after e dote al tansilion 1o Iid AS, However, e catiiy may apply the dorecoguitiot fequinements reirmapectively (rom a dote
chosen by it if {he informetion needed W oapply ind AS 109 1o financiol assets ond finarcinl labilities derecognised ns o result of pasi
lansactions wenr oblained st the time o initinHy wecaunting for hose ransactions.

The Company his chsen to aveit the exception o apply the desccagailion provision al Ind AS 109 prospectively fiom the date of tmnsiion.

(01} Clusstflcatlon and measnranert of Ansnciul e

i AS D1 require an emifty 1o classify and meswian jis (ancial assels fno vomoctised cost, fulr velue through prolit o foss or fuir value
ihiough other comprebiensive incame based on the busingss medel pssessment and sulvly puyment of principal and fmerest PSPPI eribeion

based on facts and elrcumstances ot exfst 1 e date of teansiiion Further, the standarg peomits measurenent of financiof ssels secaunted at
anoriised vast bused o he faets and cireumsianecs existing ot the dute of ransition if rerospecive appicetion is impeacucable,

Accordingly, the Company hus deienmined she clessification of finnneisl assels bosed o facts and ciroumsiences thet exist on the dale 6f
transition, Measurement of the (nancial ossels oceoumtad al mnortised cast has been done relvaspeclively, exeepl where the ssme s
Uupracticable




Noter io e fnd A8 fnaneis] stefomends for e verr ended 33 Marek 2018

<

Reconcilintiou belween previcus GAAP and id AS:
The following reconcilistions provides the effect of transition © Ind AS Trom provions GAAP {n accordance with Ind AS 103

I. Balance sheet as al 1 Apri) 2016 ang 31 March 2017,
2. Net profit for the year ended 31 March 2017,

3. Total cquity as o1 31 March 2017 ang ) April 2056

1. Reconeiliativn of halance sheet as previously reported under previous GAAP to Ind AS

NI Iy bzlchs

Partieulars

Note Bualance Sheet as ar 31 Marveh 2007 Balance Sheer as at 1 April 2016

Previous Adjustments Ind AS YPrevious Adjustmenis  Ind A8

GAAP GAAP ¥
ASSETS
Nog-turrent assefs
n} Financial asseis
(i) Investments 1 13,250 10,588 23,838 9,199 J6,588 19,7187
(i) Non-current toang . - - 55 . A8
b} Other non-current ssscis il - - - 42 (42) -
Totzl nonp-cutrent nssets 13,250 10,588 23,838 9,296 £0,546 19,842
Current Assets
a} Financial assels
(1} Cush and cath cquivaients 20 - 20 & - 4
Other cursent assets ii - - . 26 (20} .
Total current assels 20 - 20 30 (16) 4
Total Assets 13,270 10,588 23.858 9,326 10,520 19,846
EQUITY AND LIABILITIES
Equity
Equity share capital 10,455 - 18,455 4,800 - 4,500
Cilicr equity 2,810 10,588 13,398 1,751y 10,574 §.823
Taotal equity 13,265 10,588 23,853 3,049 10,50 13473
Liabilities
Non-current labilities
Financial liabilities
{i} Non-current borrowings it - - 5000 {47) 4.953
Total non-current liabilitiey - - - 5,000 47 4,953
Current liabilkties
Financial fiabiiithes
{i) Borrowings - - - 120 . 120
{ii) Other current finsncial labililies i 3 M 5 1,158 (2} 1,149
Other current liabilitics - - - 6 (5) ]
Tatal current liahilities 5 {0y 5 1277 7 1,270
Tolal Liubilitles 5 {6) 5 6,277 154} 6,223
Tatal Bguity and Liabilities 13,270 10,588 23.858 9,326 10,520 15,846

* The previaus GAAP figures have been reclussified 1o conform to ind AS prosentation requirerents for the purposes of fhis nole.




Noiei to e Ind AS financial statements for the vear ended 31 March 2018

2. Reconciliation of Stutement of Profit and Loss as previously reported under previous GAAP to Ind AS

INR in lakhs

Particulars Note Year ended 31 March 2017
Previous Adjustments [ Ind AS
GAAP *

[ncome
Revenuc from operations = -
Other income . .
Total Income . - -
Expenses
Finance costs i 929 (14) 915
Other expenses 142 w 142
Total expenses 1,071 (14) 1,057
(Loss) before exceptional items and tax (1,071) 14 (1,057)
Exceptional itcms iii 125 (74) 51
(Loss) before tax (1,196) 88 | (1,108)
Tax expense
Current tax . - -
Deferred tax " - -
(Loss) for the year (1,196) 88 (1,108)
Other comprehensive income for the year - - -
Total comprehensive income for the year (1,196). 88 | (1,108)
* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note.
3. Reconciliation of total equity as at 31 March 2017 and 1 April 2016

INR in lakhs
Particulars Notes 31 March 2017 1 April 2016
Total equity (sharcholder’s funds) as per previous GAAP 13,265 3,049
Adjustments:
Fair valuation impact of Investment i 10,588 10,588
Amortisation of finance cost under cffective interest method i - (14)
Total adjustments 10,588 10,574
Equity under Ind AS 23,853 13,623

Explanations for Reconciliation of Balance Sheet and Statement of profit & loss as previously reported under previous GAAP fo Ind AS:

Fair valuation of investment in subsidiaries

The Company has chosen to avail the exemption provided by Ind AS 101 and value its investment in subsidiary at deemed cost. The decmed cost
as defined in Ind AS 101 are cither (i) fair valuc at the entity's date of transition to Ind ASs in its separate financial statements; or (ii) previous
GAAP carrying amount at that date. At the date of transaction, a net incrense in value of investment in subsidiaries amounting INR 10,588 lakhs
has been recorded.

Borrowings

Under previous GAAP, amount of processing fees was required to be amortised over the period of loan, where ns in accordance with Ind AS 109,
transaction costs incurred towards origination of borrowings to be deducted from the carrying amount of borrowings on initial recognition, These
costs arc recognised in the profit or loss over the tenure of the borrowing as part of the interest expense by applying the effective interest rate
method.

Foreign Currency Monetary Item Translation Difference Account (FCMITD)
The Company has chosen to avail the exemption provided by Ind AS 101 wherein cumulative amount lying in FCMITD has been derccognized
by an adjustment against retained earnings on the date of transition to Ind AS.
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